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FEDERAL  RESERVE  SYSTEM 

12  CFR  Part  204 

[R^.  D;  Docket  No.  R-0278] 

Reserves  of  Member  Banks;  Marginal 
Resvive  Requirements 

agency:  Board  of  Governors  of  the 
Federal  Reserve  System. 
action:  Final  rule. 

summary:  On  October  6, 1979,  the  Board 
of  Governors  amended  Regulation  D  to 
establish  a  marginal  reserve 
requirement  of  8  percent  on  the  amount 
by  which  the  total  of  certain  managed 
liabilities  of  member  banks  (and  Edge 
and  Agreement  Corporations]  and 
United  States  branches  and  agencies  of 
foreign  banks  exceeds  the  amoimt  of  an 
institution’s  base  of  managed  liabilities. 
An  institution’s  base  was  defined  as  the 
daily  average  total  of  managed 
liabilities  outstanding  during  the  period 
September  13-26, 1979,  or  $100  million, 
whichever  is  greater.  The  Board  has 
amended  Relation  D  to  increase  the 
marginal  reserve  requirement  ratio  to  10 
per  cent  The  Board  also  has  amended 
Regulation  D  to  reduce  an  institution’s 
managed  liabilities  base  by  the  greater 
of  7  per  cent  or  the  amount  of  decrease 
in  an  institution’s  daily  average  gross 
loans  to  non-United  States  residents  and 
gross  balances  due  fi^m  foreign  offices 
of  other  institutions  between  the  base 
period  (September  13-26, 1979)  and  the 
statement  week  ending  March  12, 1980. 

In  the  future,  an  institution’s  base  will 
be  reduced  further  after  March  12, 1980, 
by  the  amoimt  by  which  it  decreases  its 
daily  average  gross  loans  to  non-U.S. 
residents  and  gross  balances  due  from 
foreign  offices  of  other  institutions 
during  a  statement  week.  However,  in 
no  event  will  the  base  of  an  institution 
that  was  a  net  borrower  of  managed 
liabilities  during  the  base  period 
(September  13-26, 1979)  be  reduced 
below  $100  million.  The  purpose  of  this 
action  is  to  control  further  the 
availability  of  bank  credit. 

EFFECTIVE  DATE:  This  action  is  effective 
for  marginal  reserves  required  to  be 
maintained  during  the  seven-day  period 
beginning  April  3, 1980,  against  total 
managed  liabilities  outstanding  during 
the  seven-day  period  beginning  on 
March  20, 1980. 

FOR  FURTHER  INFORMATION  CONTACT: 

Gilbert  T.  Schwartz,  Assistant  General 
Counsel  (202/452-3625),  Anthony  F. 

Cole,  Senior  Attorney  (202/452-3612),  or 
Paul  S.  Pilecki,  Attorney  (202/452-3^1), 
Legal  Division,  Board  of  Governors  of 
the  Federal  Reserve  System, 

Washington,  D.C.  20551. 


SUPPLEMENTARY  INFORMATION:  On 

October  6, 1979,  the  Board  of  Governors 
amended  Regulation  D  (12  CFR  Part  204) 
to  impose  a  marginal  reserve 
requirement  of  8  per  cent  on  the  amount 
by  which  the  total  managed  liabilities  of 
member  banks  (and  Edge  and 
Agreement  Corporations)  and  United 
States  branches  and  agencies  of  foreign 
banks  with  total  worldwide 
consolidated  bank  assets  in  excess  of  $1 
billion  exceeds  the  amount  of  the 
institution’s  managed  liabilities 
outstanding  during  the  base  period 
(September  13-26, 1979)  or  $100  million, 
whichever  is  greater  (44  FR  60071). 
Managed  liabilities  include  the  total  of 
(1)  time  deposits  in  denominations  of 
$100,000  or  more  with  original  maturities 
of  less  than  one  year,  (2)  Federal  funds 
borrowings  with  original  maturities  of 
less  than  one  year  ^m  U.S.  offices  of 
depository  institutions  not  required  to 
maintain  Federal  reserves  and  frqm  U.S. 
government  agencies;  (3)  repurchase 
agreements  with  original  maturities  of 
less  than  one  year  on  U.S.  government 
and  agency  securities  entered  into  with 
parties  other  than  institutions  required 
to  maintain  Federal  reserves;  and  (4) 
Eurodollar  borrowings  from  foreign 
banking  offices,  asset  sales  to  related 
foreign  offices  and  member  bank  foreign 
office  loans  to  U.S.  residents.  The 
purpose  of  this  action  was  to  better 
control  the  expansion  of  bank  credit, 
help  curb  speculative  excesses  in 
financial,  foreign  exchange  and 
commodity  markets  and  thereby  serve 
to  dampen  inflationary  forces. 

Under  the  marginal  reserve  program, 
the  amount  of  marginal  reserves  that  a 
member  bank.  Edge  or  Agreement 
Corporation,  or  a  U.S.  branch  or  agency 
family  of  a  foreign  bank  that  is  a  net 
borrower  of  managed  liabilities  is 
required  to  maintain  is  determined  by 
the  amoimt  by  which  the  total  of  the 
institution’s  managed  liabilities  during  a 
given  seven-day  reserve  computation 
period  exceeds  the  daily  average 
amount  of  managed  liabilities 
outstanding  during  the  base  period  or 
$100  million,  whichever  is  greater.  For 
an  institution  that  is  a  net  lender  of 
managed  liabilities  (that  is,  the  sum  of 
its  managed  liabilities  is  negative 
because  its  net  Eurodollar  loans  to  its 
foreign  offices  are  greater  than  the  total 
of  its  other  managed  liabilities],  its 
managed  liabilities  base  is  the  algebraic 
sum  of  its  managed  liabilities  and  $100 
million. 

The  Board  has  determined  to  increase 
the  marginal  reserve  requirement  ratio 
to  10  percent  and  also  has  determined  to 
adjust  the  base  amount  of  managed 
liabilities  for  institutions  subject  to  the 


marginal  reserve  requirement  program. 
For  reserve  computation  periods 
beginning  March  20, 1980,  if  an 
institution  was  a  net  borrower  of 
managed  liabilities  during  the  base 
period,  its  base  amount  will  be  reduced 
by  an  amount  equal  to  the  greater  of  7 
percent  of  its  current  base  or  an  amount 
equal  to  the  decrease  in  the  sum  of  its 
daily  average  gross  loans  to  non-United 
States  residents  and  gross  balances  due 
frvm  foreign  offices  of  other  institutions 
from  the  base  period  (September  13-26, 
1979)  to  the  seven-day  statement  week 
ending  March  12, 1980.  For  example,  if 
an  institution  has  a  borrowed  managed 
liabilities  base  of  $250  million,  its  base 
would  be  reduced  by  at  least  $17.5 
million  (7  percent  x  $250  million). 
However,  if  such  institution’s  daily 
average  of  gross  loans  to  non-United 
States  residents  and  gross  balances  due 
from  foreign  offices  of  other  ihstitutions 
decreased  between  the  base  period 
(September  13-26, 1979]  and  the 
statement  week  ended  March  12, 1980, 
by  $25  million,  then  the  new  managed 
liabilities  base  for  such  institution 
would  be  $225  million,  since  the 
decrease  in  daily  average  of  such  loans 
and  balances  was  greater  than  7 
percent.  Consequently,  the  marginal 
reserve  ratio  of  10  percent  would  be 
applied  to  the  institution’s  managed 
liabilities  in  excess  of  $225  million. 

The  managed  liabilities  base  shall  be 
further  reduced  in  reserve  computation 
periods  beginning  March  20, 1980,  by  the 
amount  by  which  the  institution’s  daily 
average  of  gross  loans  to  non-United 
States  residents  and  gross  balances  due 
from  foreign  offices  of  other  institutions 
during  the  statement  week  is  lower  than 
the  daily  average  amount  of  such  loans 
and  balances  during  the  statement  week 
ending  on  March  12, 1980.  In  order  to 
minimize  the  reserve  impact  of  small 
repayments  or  reductions  in  the  daily 
average  gross  loans  to  non-United 
States  residents  and  balances  due  from 
foreign  offices  of  other  institutions,  a 
future  reduction  in  such  loans  and 
balances  below  the  daily  average  for  the 
week  ending  March  12, 1980,  will  reduce 
the  base  only  in  increments  of  $2 
million.  For  example,  if  an  institution 
reduces  such  loans  and  balances  by  a 
daily  average  of  $12.5  million  during  the 
statement  week  ending  March  26, 1980, 
its  base  for  that  week  and  future  weeks 
will  be  reduced  by  $12  million.  This 
approach  also  will  enable  institutions  to 
receive  ordinary  repayments  of  foreign 
loans  without  being  required  to  relend 
such  funds  immediately  to  avoid 
increased  marginal  reserves.  The  base 
for  an  institution  that  was  a  net 
borrower  of  managed  liabilities  during 
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the  base  period  (September  13-26, 1979), 
will  not  reduced  below  $100  million. 
The  base  will  not  change  for  an 
institution  that  was  a  net  lender  of 
managed  liabilities  during  the  base 
period.  An  institution's  base  will  not  be 
affected  by  an  increase  in  daily  average 
gross  loans  to  non-United  States 
residents.  In  addition,  eligible  bankers’ 
acceptances  not  held  in  the  issuer’s  own 
portfolio  will  not  be  regarded  as  loans 
for  purposes  of  determining  reductions 
in  the  managed  liabilities  base. 

These  actions  are  being  taken  to 
moderate  expansion  of  bank  credit, 
thereby  dampening  inflationary 
pressures.  In  order  to  achieve  die  above 
stated  objectives  as  soon  as  possible, 
the  Board  for  good  cause  finds  that  the 
notice,  public  procedure,  and  deferral  of 
effective  date  provisions  of  5  U.S.C. 
553(b)  with  regard  to  these  actions  are 
impracticable  and  contrary  to  the  public 
interest. 

These  actions  are  taken  pursuant  to 
the  Board’s  authority  under  sections  19, 
25  and  25(a)  of  the  Federal  Reserve  Act 
(12  U.S.C  461, 601  et  seq.)  and  under 
section  7  of  the  International  Banking 
Act  of  1978  (12  U.S.C.  3105). 

Effective  April  3, 1980,  §  204.5  of 
Regiilation  D  (12  C7R  204.5)  is  amended 
by  revising  the  introductory  clauses  of 
(0(1)  and  (2)  and  by  adding  a  new  (f)(3) 
as  follows: 

S  204.5  Resarva  raquiramants. 

•  •  *  •  • 

(f)  Marginal  reserve  requirements. — 

(1)  Member  banks.  A  member  bank  shall 
maintain  a  daily  average  reserve 
balance  against  its  time  deposits  equal 
to  10  per  cent  of  the  amount  by  which 
the  daily  average  of  its  total  managed 
liabilities  during  the  seven-day 
computation  period  ending  ei^t  days 
prior  to  the  beginning  of  the 
corresponding  seven-day  reserve 
maintenance  period  exceeds  the 
member  bank’s  managed  liabilities  base 
as  determined  in  accordance  with 
subparagraph  (3)  of  this  paragraph.  A 
member  bank’s  managed  liabilities  are 
the  toted  of  the  following:  *  *  * 

(2)  United  States  branches  and 
agencies  of  foreign  banks.  A  United 
States  branch  or  agency  of  a  foreign 
bank  with  total  worldwide  consolidated 
bank  assets  in  excess  of  $1  billion  shall 
maintain  a  daily  average  reserve 
balance  against  its  liabilities  equal  to  10 
per  cent  of  the  amoimt  by  which  the 


daily  average  (A  its  total  managed 
liabilities  during  the  seven-day 
computation  period  ending  ei^t  days 
prior  to  the  beginning  of  the 
corresponding  seven-day  reserve 
maintenance  period  exceeds  the 
institution’s  managed  liabilities  base  as 
determined  in  accordance  with 
subparagraph  (3)  of  this  paragraph.  In 
determining  managed  liabilities  of 
United  States  branches  and  agencies, 
the  managed  liabilities  of  all  United 
States  branches  and  agencies  of  the 
same  foreign  parent  bank  and  of  its 
majority-owned  (greater  than  50  per 
cent)  foreign  banking  subsidiaries  (the 
“family”)  shall  be  consolidated.  Asset 
and  liability  amoimts  that  represent 
intra-family  transactions  between 
United  States  branches  and  agencies  of 
the  same  family  shall  not  be  included  in 
computing  the  managed  liabilities  of  the 
family.  United  States  branches  and 
agencies  of  the  same  family  shall 
designate  one  U.S.  office  to  be  the 
reporting  office  for  purposes  of  filing 
consolidated  family  reports  required  for 
determination  of  the  family’s  marginal 
reserve  requirements.  The  reporting 
office  shall  file  reports  and  maintain 
marginal  reserves  required  under  this 
section  for  the  family  at  the  Federal 
Reserve  Bank  of  the  district  in  which  the 
reporting  office  is  located.  The  total 
managed  liabilities  of  a  family  are  the 
total  of  each  branch’s  and 
agency’s:*  *  * 

(3)  Managed  liabilities  base.  During 
the  seven-day  reserve  computation 
period  beginning  March  20, 1980,  and 
during  each  seven-day  reserve 
computation  period  thereafter,  the 
managed  liabilities  base  of  a  member 
bank  or  a  family  of  United  States 
branches  and  agencies  of  a  foreign  bank 
(“family”)  shall  be  determined  as 
follows: 

(i)  For  a  member  bank  or  family  that, 
on  a  daily  average  basis,  is  a  net 
borrower  of  total  managed  liabilities 
during  the  fourteen-day  base  period 
ending  September  26, 1979,  its  managed 
liabilities  base  shall  be  the  daily 
average  of  its  total  managed  liabilities 
during  the  base  period  less  the  greater  of 

(A)  7  per  cent  of  the  daily  average  of 
its  total  managed  liabilities  during  the 
base  period;  or 

(B)  the  amount  equal  to  the  decrease 
in  its  daily  average  gross  loans  to  non- 
United  States  residents  and  gross 
balances  due  &om  foreign  offices  of 


other  institutions  **  or  institutions,  the  ‘ 
time  deposits  of  which  are  exempt  from 
the  rate  limitations  of  Regulation  Q 
pursuant  to  §  217.3(g)  thereof  **  between 
the  fourteen-day  base  period  ending 
September  26, 1979,  and  the  computation 
period  ending  March  12, 1980. 

For  each  computation  period  beginning 
after  March  19, 1980,  the  managed 
liabilities  base  of  a  member  bai^  or 
family  shall  be  further  reduced  during 
the  computation  period  by  the  amoimt 
by  which  its  lowest  daily  average  of 
gross  loans  to  non-United  States 
residents  **  and  gross  balances  due  from 
foreign  offices  of  other  institutions  **  or 
institutions,  the  time  deposits  of  which 
are  exempt  from  the  rate  limitations  of 
Regulation  Q  pursuant  to  8  217.3(g) 
thereof  outstanding  during  any 
computation  period  beginning  after 
March  19, 19^  is  lower  than  the  daily 
average  amount  of  such  loans  and 
balances  outstanding  during  the 
computation  period  ending  on  March  12, 
1980.  The  amount  representing  such 
difference  shall  be  rounded  to  the  next 
lowest  multiple  of  $2  million.  In  no  event 
will  the  managed  liabilities  base  for  an 
institution  that  was  a  net  borrower  of 
managed  liabilities  during  the  fourteen- 
day  base  period  ending  September  26, 
1979,  be  less  than  $100  million. 

(ii)  For  a  member  bank  or  family  that, 
on  a  daily  average  basis,  is  a  net  lender 
of  total  managed  liabilities  during  the 
fourteen-day  base  period  ending 
September  26, 1979,  its  managed 
liabilities  base  shall  be  the  sum  of  its 
daily  average  negative  total  managed 
liabilities  and  $100  million. 


"A  United  State*  resident  is;  (a)  Any  individual 
residing  (at  the  time  the  credit  is  extended)  in  any 
State  of  ^e  United  States  at  the  District  of 
Columbia;  (b)  any  corporatioa.  partnership, 
association  or  other  entity  organized  therein 
(“domestic  corporation”);  and  (c)  any  branch  or 
office  located  therein  of  any  other  entity  wherever 
organized.  Credit  extended  to  a  foreign  branch, 
office,  subsidiary,  affiliate  or  other  foreign 
establishment  (“foreign  affiliate”)  controlled  by  one 
or  more  such  domestic  corporations  will  not  be 
deemed  to  be  credit  extended  to  a  United  States 
resident  if  the  proceeds  will  be  used  in  its  foreign 
business  or  that  of  other  foreign  affiliates  of  the 
controlling  domestic  corporation(s). 

**Any  banking  office  located  outside  the  States  of 
the  United  States  and  the  District  of  Columbia  of  a 
bank  organized  under  domestic  or  foreign  law. 

*  A  foreign  central  bank,  or  any  international 
organization  of  which  the  United  States  is  a 
member,  such  as  the  International  Bank  for 
Reconstruction  and  Development  (World  Bank). 
International  Monetary  Fund.  Inter-American  • 
Development  Bank,  and  odier  foreign  international, 
or  supranational  entities  exempt  from  interest  rate 
limitations  under  1 217.3(g)(3)  at  Regulation  Q  (12 
CFR  2174(g)(3)). 
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By  order  of  the  Board  of  Governors  of  the 
Federal  Reserve  System,  March  14. 1980. 
Theodore  E.  Allison. 

Secretary  of  the  Board. 

pit  Doc.  80-8661  Filed  3-1S-80;  12:21  pm] 

BHXmO  CODE  6210-01-11 

12  CFR  Part  217 

[Reg.  Q;  Docket  No.  R-0279] 

Interest  Rate  Ceilings  to  Certain 
Obligations  Issued  By  a  Member 
Bank’s  Parent  Bank  Holding  Company 

agency:  Board  of  Governors  of  the 
Federal  Reserve  System. 

action:  Final  rule. 

summary:  The  Board  of  Governors  has 
amended  Regulation  Q  (12  CFR  Part  217) 
to  impose  interest  rate  limitations  on 
certain  obligations  issued  by  a  member 
bank’s  parent  bank  holding  company. 
The  amendment  will  apply  to  an 
obligation  with  a  denomination  of  less 
than  $100,000  issued  or  guaranteed  by  a 
bank  holding  company,  regardless  of  the 
use  of  the  proceeds,  with  an  original 
maturity  of  4  years  or  less,  or 
redeemable  by  the  holder  in  4  years  or 
less.  Obligations  with  original  maturities 
of  2Vz  years  to  4  years,  or  redeemable  in 
periods  of  ZVt  years  to  4  years,  will  be 
subject  to  the  ceiling  rate  of  interest 
payable  on  the  2  Vi  year  variable  ceiling 
time  deposit  Obligations  in 
denominations  of  $10,000  or  more  with 
original  maturities  between  26  weeks 
and  2  Vi  years,  or  redeemable  in  periods 
of  26  weeks  to  2  Vi  years,  will  be  subject 
to  the  ceiling  rate  of  interest  payable  by 
member  bai^s  on  26-week  money 
market  time  deposits  of  less  than 
$100,000.  Obligations  in  denominations 
of  less  than  $10,000  with  original 
maturities  of  less  than  2  Vi  years,  or 
redeemable  in  periods  of  less  than  2  Vi 
years  will  be  subject  to  the  same 
interest  rate  limitations  applicable  to 
comparable  obligations  of  member 
banks.  The  amendment  does  not  apply 
to  commercial  paper  issued  by  a 
member  bank’s  parent  bank  holding 
company.  This  action  is  being  taken  in 
order  to  facilitate  the  orderly 
administration  of  currently  prescribed 
interest  rate  limitations. 

EFFECTIVE  DATE:  March  14, 1980. 

FOR  further  information  CONTACT: 

Gilbert  T.  Schwartz,  Assistant  General 
Counsel  (202/452-3625);  Anthony  F. 

Cole,  Senior  Attorney  (202/452-3612)  or 
Paul  S.  Pilecki,  Attorney  (202/452-3281), 
Legal  Division,  Board  of  Governors  of 
the  Federal  Reserve  System, 

Washington,  D.C.  20551. 


SUPPLEMENTARY  INFORMATION:  The 

Board  of  Governors  has  amended 
Regulation  Q  (12  CFR  217.1  and  217.7)  to 
apply  Regulation  Q  interest  rate  ceili^s 
to  certain  obligations  issued  or 
guaranteed,  in  whole  or  in  part  as  to 
principal  or  interest  by  a  member  bank’s 
parent  bank  holding  company.  The 
amendment  applies  to  any  obligation, 
regardless  of  the  use  of  the  proceeds, 
issued  in  a  denomination  of  less  than 
$100,000  that  has  an  original  matmity  of 
4  years  or  less,  or  that  is  redeemable  by 
the  holder  in  periods  of  4  years  or  less. 
Obligations  with  original  mahirities  of 
zy»  years  to  4  years,  or  redeemable 
between  2V4  years  and  4  years,  will  be 
subject  to  the  ceiling  rate  of  interest 
payable  on  the  2  V4  year  variable  ceiling 
time  deposit  Obligations  in 
denominations  of  $10,000  or  more  with 
original  matmities  of  26  weeks  to  2V4 
years,  or  redeemable  in  periods  of  26 
weeks  to  2V&  years,  will  be  subject  to 
the  ceiling  rate  of  interest  payable  by 
member  banks  on  26-week  money 
market  time  deposits  of  less  than 
$100,000.  In  addition,  obligations  in 
denominations  of  less  than  $10,000  with 
original  maturities  of  less  than  2V4 
years,  or  redeemable  in  periods  of  less 
than  2V4  years,  will  be  subject  to  the 
interest  rate  limitations  applicable  to 
comparable  obligations  of  member 
banl^. 

With  respect  to  obligations 
redeemable  at  specified  intervals  at  the 
holder’s  option,  the  rate  of  interest 
payable  on  such  obligations  must  be 
adjusted  at  the  beginning  of  each  such 
interval.  The  maximum  rate  of  interest 
that  may  be  paid  for  the  period  dining 
the  specified  redemption  intervals  will 
be  determined  by  applying  the 
Regulation  Q  rules  in  effect  at  the  time 
the  obligation  was  issued.  For  example, 
on  March  17, 1980,  a  parent  bank 
holding  company  subject  to  this  action 
issues  an  obligation  with  redemption 
intervals  between  2V4  to  4  years.  The 
maximum  rate  of  interest  that  may  be 
paid  during  each  redemption  interval 
will  be  determined  by  the  rule  in  effect 
as  of  March  17  for  determining  the 
ceiling  rate  of  interest  payable  on  the 
2V^  year  variable  ceiling  time  deposit 
This  rule  provides  that  a  member  bank 
may  pay  interest  at  a  rate  of  11%  per 
cent  or  75  basis  points  below  the  yield 
on  2V^  year  Treasiuy  securities, 
whichever  is  less.  Consequently,  the 
maximum  rate  that  may  be  paid  on  the 
obligation  during  the  fiirat  redemption 
interval  is  11%  per  cent  The  maximum 
rate  that  may  be  paid  during  subsequent 
redemption  intervals  will  be  11%  per 
cent  or  75  basis  points  below  the  yield 
on  2V4  year  Treasury  securities. 


whichever  is  less.  This  procedure  for 
determining  the  maximum  rate  payable 
during  each  redemption  interval  will 
apply  even  if  the  rule  relating  to  the 
determination  of  the  ceiling  rate  of 
interest  payable  on  the  2  V4  year  variable 
ceiling  time  deposit  is  modified.  If, 
however,  the  rule  relating  to  the 
determination  of  the  ceiling  ratenf 
interest  payable  on  the  2  V4  year  variable 
ceiling  time  deposit  is  modified,  the  new 
rule  would  apply  to  bank  holding 
company  obligations  issued  on  or  after 
the  effective  date  of  the  new  rule. 

The  amendment  applies  only  to 
obligations  required  to  be  registered 
with  the  Securities  and  Exchange 
Commission  under  the  Securities  Act  of 
1933  and,  consequently,  the  amendment 
does  not  apply  to  commercial  paper 
issued  by  a  member  bank’s  parent  bank 
holding  company.  The  amendment 
applies  to  covered  obligations 
regardless  of  the  use  of  the  proceeds — 
i.e.,  even  if  the  proceeds  are  not  being 
supplied  to  the  parent  bank  holding 
company’s  member  bank  subsidiary  or 
subsidiaries.  However,  if  a  bank  holding 
company  directly  issues  obligations 
subject  to  interest  rate  limitations 
imposed  by  the  Federal  Deposit 
Insurance  Corporation  or  the  Federal 
Home  Loan  Bank  Board  pursuant  to  PX. 
89-597,  such  obligations  will  not  be 
subject  to  the  interest  rate  limitations 
imposed  by  this  action. 

The  Board  has  concluded  that 
regulations  pertaining  to  the  rates  that 
may  be  paid  on  obligations  issued  by 
bank  holding  companies  in 
denominations  of  less  than  $100,000  with 
original  maturities  of  4  years  or  less  are 
necessary  at  this  time  in  view  of  the 
impact  the  issuance  of  such  obligations 
is  likely  to  have  on  deposit  flows  among 
depository  institutions.  Such  obligations 
typically  are  issued  at  rates 
substantially  in  excess  of  the  Regulation 
Q  ceiling  rates  of  interest  payable  by 
member  banks  on  time  deposits  of 
comparable  maturities  and  are 
competitive  with  consumer  deposits 
issued  by  depository  institutions.  The 
Board  believes  that  such  obligations 
generally  should  be  subject  to  the 
interest  rate  limitations  imposed  upon 
member  banks. 

’The  Board’s  action  was  taken  after 
consultation  with  the  Federal  financial 
institution  regulatory  agencies.  In  order 
to  facilitate  the  administration  of 
currently  prescribed  deposit  interest 
rate  limitations,  the  Board  finds  that 
application  of  the  notice  and  public 
participation  provisions  of  5  U.S.C.  S  553 
to  this  action  would  be  contrary  to  the 
public  interest  and  that  good  cause 
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exists  for  making  the  amendment 
effective  inunediately. 

Pursuant  to  its  authority  imder 
sections  19(a)  and  (j)  of  the  Federal 
Reserve  Act  (12  U.S.C.  §§461  and  371b), 
the  Board  amends  Regulation  Q  (12  CFR 
217),  effective  March  14, 1980,  as 
follows:  1.  Section  217.1  of  Regulation  Q 
is  amended  by  adding  a  new  paragraph 
(h): 

$217.1  Definitions. 

*  *  •  *  • 

(h)  Obligations  issued  by  the  parent 
bank  holding  company  of  a  member 
bank.  For  the  purposes  of  this  part,  the 
“deposits”  of  a  member  bank  also 
includes  an  obligation  that  is  (1)  issued 
in  a  denomination  of  less  than  ^00,000; 
(2)  required  to  be  registered  with  the 
Securities  and  Exchange  Conunission 
under  the  Securities  Act  of  1933;  (3) 
issued  or  guaranteed  in  whole  or  in  part 
as  to  principal  or  interest  by  the  member 
bank’s  parent  which  is  a  bank  holding 
company  under  the  Bank  Holding 
Company  Act  of  1956,  as  amended  (12 
U.S.C.  1841-1850),  regardless  of  the  use 
of  the  proceeds;  and  (4)  issued  with  an 
original  matxuity  of  4  years  or  less,  or 
which  is  redec  <aable  at  intervals  of  4 
years  or  less  at  the  option  of  the  holder. 
The  term  “deposits”  does  not  include 
those  obligations  of  a  bank  holding 
company  diat  are  subject  to  interest  rate 
limitations  imposed  pursuant  to  Pub.  L 
89-597. 

2.  Section  217.7  of  Regulation  Q  is 
amended  by  adding  a  new  paragraph 
(h): 

$  217.7  Maxhniim  rates  of  interest  payable 
by  member  banks  on  time  and  savings 
deposits. 

***** 

(h)  Obligations  of  the  parent  bank 
holding  company  of  a  member  bank. 
Notwithstanding  the  above,  interest  may 
be  paid  on  a  deposit  as  defined  in 
§  217.1(h)  at  a  rate  not  to  exceed  the 
following  schedule: 

Original  Maturity  ar  Redemptian  Period  and 
Maximum  Percent 

2V^  to  4  years — ^For  an  obligation  that  is  not 
redeemable  prior  to  matiuity,  interest  may 
be  paid  at  the  rate  established  for  year 
variable  ceiling  time  deposits  pursuant  to 
the  provisions  of  $  217.7(g]  in  effect  at  the 
time  the  obligation  is  issued.  For  an 
obligation  that  is  redeemable  prior  to 
maturity,  the  maximum  rate  of  interest  that 
may  be  paid  from  the  date  of  issuance  until 
the  frrst  date  on  which  the  obligation  may 
be  redeemed  shall  not  exceed  the  rate 
established  for  2^  year  variable  ceiling 
time  deposits  pursuant  to  the  provisions  of 
S  217.7(g)  in  effect  at  the  time  the  obligation 
is  issued.  For  a  successive  period 
thereafter,  interest  may  be  paid  during  such 
period  until  the  next  date  on  which  the 


obligation  may  be  redeemed  at  a  rate  not  to 
exceed  the  rate  that  would  be  in  effect  on 
the  first  day  of  such  period  for  2Vi  year 
variable  ceiling  time  deposits  established 
pursuant  to  the  provisions  of  i  217.7(g)  in 
effect  at  the  time  the  obligation  was  issued. 

26  weeks  or  more  but  less  than  2%  years 
($10,000  minimom  denomination 
required) — For  an  obligation  that  is  not 
redeemable  prior  to  maturity,  interest  may 
'be  paid  at  the  rate  established  for  26-week 
money  market  time  deposits  pursuant  to 
the  provisions  of  S  217.7(f)  in  effect  at  the 
time  the  obligation  is  issued.  For  an 
obligation  that  is  redeemable  prior  to 
maturity,  the  maximum  rate  of  interest  that 
may  be  paid  frvm  the  date  of  issuance  until 
the  first  date  on  which  the  obligation  may 
be  redeemed  shall  not  exceed  the  rate 
established  for  26-week  money  market  time 
deposits  pursuant  to  the  provisions  of 
S  217.7(f)  in  effect  at  the  time  the  obligation 
is  issued.  For  a  successive  period  thereafter 
interest  may  be  paid  during  such  period 
until  the  next  date  on  which  the  obligation 
may  be  redeemed  at  a  rate  not  to  exceed 
the  rate  that  would  be  in  effect  on  the  first 
day  of  such  period  for  26-week  money 
market  time  deposits  established  pursuant 
to  the  provisions  of  S  217.7(f)  in  effect  at 
the  time  the  obligation  was  issued. 

30  days  or  more  but  less  than  2V^  years  (No 
minimum  denomination  required] — Interest 
may  be  paid  at  the  ceilings  established 
pursuant  to  the  provisions  of  $  217.7(b]  in 
effect  at  the  time  the  obligation  is  issued. 
Less  than  30  days — ^No  interest  may  be  paid. 

By  order  of  the  Board  of  Governors, 
effective  March  14, 1980. 

Theodore  E.  Allison, 

Secretary  of  the  Board. 

(FR  Doc.  80-8662  Filed  3-18-80;  12:21  pm) 
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12  CFR  Part  229 
[Docket  No.  R-0280] 

Consumer  Credit 

agency:  Board  of  Governors  of  the 
Federal  Reserve  System. 
action:  Final  rule. 

summary:  Pursuant  to  the  Credit 
Control  Act  (12  U.S.C.  1901-1909)  as 
implemented  by  Executive  Order  12201, 
the  Board  has  adopted  provisions 
requiring  creditors  that  extend  certain 
types  of  consumer  credit  to  maintain  a 
special  non-interest  bearing  deposit  with 
the  Federal  Reserve  equal  to  15%  of  the 
amount  by  which  certain  types  of  the 
creditor’s  outstanding  consumer  credit 
exceeds  the  larger  of  $2  million  or  the 
amount  of  such  credit  outstanding  on 
March  14, 1980  (or  the  last  day  or  other 
period  immediately  prior  to  March  14, 
1980  for  which  data  are  available). 
Members  of  the  Federal  Home  Loan 
Banks  and  all  other  savings  and  loan 
associations  shall  maintain  the  special 


deposit  with  the  Federal  Home  Loan 
Banks.  Credit  unions,  whether  or  not 
members  of  the  National  Credit  Union 
Administration’s  Central  Liquidity 
Facility,  shall  maintain  the  special 
deposit  with  the  Central  Liquidity 
Facility.  The  types  of  consumer  credit 
covered  by  this  regulation  include  credit 
extended  through  the  use  of  credit  cards, 
unsecured  consumer  loans,  and  secured 
consumer  credit  where  the  proceeds  are 
not  being  used  to  purchase  the 
collateral.  Credit  extended  for  business 
and  agricultural  purposes  and  closed- 
end  consumer  credit  secured  by  the 
collateral  financed  are  not  subject  to  the 
regulation.  The  purpose  of  this  action  is 
to  help  curb  inflationary  pressures  in  the 
economy. 

EFFECTIVE  DATE:  March  14, 1980. 

FOR  FURTHER  INFORMATION  CONTACT: 

Robert  E.  Mannion,  Deputy  General 
Counsel;  Gilbert  T.  Schwartz,  Assistant 
General  Counsel;  or  Margaret  L 
Egginton,  Attorney;  Legal  Division,  * 
Board  of  Governors  of  the  Federal 
Reserve  System,  Washington,  D.C.  20551 
(202/452-3000). 

SUPPLEMENTARY  INFORMATION:  In 

accordance  with  the  Credit  Control  Act 
(12  U.S.C.  1901-1909]  as  implemented  by 
Executive  Order  12201,  dated  March  14, 
1980,  the  Board  has  adopted  this 
regulation  to  require  certain  creditors 
that  extend  certain  types  of  consumer 
credit  to  hold  a  special  deposit  with  the 
Federal  Reserve  Banks  against  increases 
in  the  amount  of  those  types  of  credit 
outstanding.  Creditors  that  have  less 
than  $2  million  of  consumer  credit 
outstanding  of  the  types  covered  by  the 
regulation  will  not  be  required  to 
maintain  the  special  deposit.  The  . 
amount  of  the  special  deposit  that  must 
be  held  will  be  equal  to  15%  of  the 
amount  by  which  certain  types  of 
consumer  credit  extended  by  the 
creditor  exceeds  the  larger  of  $2  million 
or  the  amoimt  of  such  credit  outstanding 
as  of  the  base  date.  For  creditors  that 
have  daily  credit  data  available,  the 
base  date  is  March  14, 1980  or  the  last 
day  before  March  14, 1980  for  which 
such  data  are  available.  For  creditors 
that  do  not  have  daily  credit  data 
available,  the  base  date  is  the  period 
immediately  prior  to  March  14, 1980  for 
which  credit  data  are  available. 

The  regulation  will  apply  to  (1)  all 
open-end  consumer  credit,  whether 
secured  or  imsecured  and  (2)  closed-end 
consiuner  credit  that  is  either  unsecured 
or  secured  by  collateral  that  is  not  being 
purchased  with  the  proceeds  of  the 
credit  Examples  of  open-end  consumer 
credit  are: 
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Credit  card  plans,  such  as  cards 
issued  by  financial  institutions,  retailers, 
and  oil  companies; 

Overdraft  and  special  check-type 
credit  plans  offered  by  financial 
institutions; 

Other  revolving  credit  plans. 

Examples  of  closed-end  consumer 
credit  that  is  covered  are: 

Unsecured  personal  loans; 

Loans  for  which  the  collateral 
provided  is  already  owned  by  the 
borrower; 

Open  account  and  30-day  credit 
without  regard  to  whether  a  finance 
charge  is  imposed,  such  as  travel  and 
entertainment  card  plans  and  retail 
merchant  credit; 

Credit  secured  by  financial  assets, 
other  than  savings  deposits,  when  the 
collateral  is  not  purchased  with  the  loan 
proceeds. 

Credit  extended  through  the  use  of 
credit  cards  will  be  presumed  to  be 
consumer — that  is,  non-business — credit 
unless  the  creditor  establishes 
otherwise.  A  creditor  also  will  be 
required  to  treat  as  covered  consumer 
credit  any  such  credit  that  is  sold  or 
otherwise  transferred  to  any  non-U.S. 
office  of  the  same  or  another  entity  and 
any  such  credit  sold  or  otherwise 
transferred  with  recourse  to  another 
entity  wherever  located. 

Examples  of  consumer  credit  that  is 
not  covered  are: 

Secured  credit  where  the  collateral  is 
purchased  with  the  proceeds  of  the  loan, 
such  as  automobile,  mobile  home,  and 
other  chattel-secxired  loans  (see  Uniform 
Commercial  Code  §  9-107,  including 
Official  Comments  1  and  2); 

Credit  secured  by  financial  assets 
when  the  collateral  is  purchased  with 
the  proceeds; 

Credit  secured  by  savings  deposits 
held  at  the  lending  institution; 

Mortgage  loans  where  the  proceeds 
are  used  to  purchase  the  collateral  or  for 
home  improvements  or  "bridge”  loans; 
Insurance  company  policy  loans; 

Credit  extended  by  providers  of 
utility,  health  and  educational  services; 

Credit  extended  under  state  or  federal 
government  guaranteed  consumer  loan 
programs,  such  as  student  loans. 

All  creditors  with  $2  million  or  more 
of  covered  consumer  credit  outstanding 
as  of  the  base  date  are  required  to  file  a 
base  report  on  the  amoimt  of  such  credit 
outstanding  with  the  Federal  Reserve 
Banks  by  April  1, 1980.  If  daily  data  are 
available,  a  creditor  shall  report  as  its 
base  the  actual  amount  of  covered  credit 
outstanding  on  March  14, 1980  or  the 
last  day  before  March  14  for  which  such 
data  are  available;  if  daily  data  are  not 
available,  the  creditor  shall  report  as  its 
base  the  amount  of  such  credit 


outstanding  during  the  last  period 
immediately  before  March  14, 1980,  for 
which  such  data  are  available.  A  base 
report  may  be  also  required  of  certeiin 
creditors  with  covered  consumer  credit 
of  less  than  $2  million.  All  creditors  with 
$2  million  or  more  of  covered  consumer 
credit  outstanding  as  of  the  base  date  or 
anytime  thereafter  on  an  average  basis 
during  any  calendar  month  shall  file 
montUy  reports  on  the  amount  of 
covered  consumer  credit  outstanding. 
The  monthly  report  on  the  average 
amount  of  covered  consumer  credit 
outstanding  during  the  calendar  month 
shall  be  filed  by  the  second  Monday  of 
the  following  month.  For  example,  a 
report  on  the  daily  average  amount  of 
covered  credit  outstanding  during  May 
shall  be  filed  by  June  9, 1980.  The  initial 
monthly  report,  however,  shall  cover  the 
period  fiom  March  15. 1960  through 
April  30, 1980  and  shall  be  filed  by  May 
12, 1980. 

Based  upon  the  monthly  report,  a 
covered  creditor  is  required  to  maintain 
a  special  non-interest  bearing  deposit 
with  the  Federal  Reserve  (or  with  the 
Federal  Home  Loan  Bank  or  Central 
Liquidity  Facility)  equal  to  15%  of  the 
amount  by  whicii  the  average  amount  of 
its  covered  credit  exceeds  the  reported 
base  or  $2  million,  whichever  is  greater. 
The  special  deposit  shall  be  maintained 
in  collected  funds,  in  the  form  of  U.S. 
dollars,  during  the  period  beginning  on 
the  fourth  Thursday  of  the  month 
following  the  month  for  which  the  last 
report  has  been  filed  and  ending  on  the 
day  prior  to  the  fourth  Hiursday  of  the 
next  month.  For  example,  the  report 
covering  the  month  of  May  shall  be  filed 
by  June  9, 1980,  and  the  special  deposit 
based  upon  the  May  report  shall  be  held 
beginning  June  26, 1980,  and  continue 
through  July  23, 1980,  at  which  time  a 
special  deposit  based  upon  June’s  report 
shall  be  required.  Hie  deposit  based  on 
the  initial  report,  for  March  15  through 
April  30, 1980,  shall  be  maintained 
beginning  May  22, 1980  and  ending  June 
25, 1980.  The  amount  of  the  special 
deposit  may  not  vary  during  each 
maintenance  period.  Federal  Reserve 
services,  such  as  check  collection,  will 
not  be  made  available  based  on 
maintenance  of  the  special  deposit. 

Members  of  the  Federal  Home  Loan 
Banks  and  all  other  savings  and  loan 
associations  shall  file  reports  and 
maintain  the  special  deposit  with  the 
Federal  Home  Loan  Banks.  Credit 
unions,  whether  or  not  members  of  the 
National  Credit  Union  Administration's 
Central  Liquidity  Facility,  shall  file 
reports  and  maintain  the  special  deposit 
with  the  Central  Liquidity  Facility. 
Deposits  maintained  with  the  Federal 


Home  Loan  Banks  and  the  Central 
Liquidity  Facility  shall  be  passed 
through  by  those  entities  to  the  Federal 
Reserve  Banks.  All  other  covered 
creditors,  including  commercial  banks, 
U.S.  branches  and  agencies  of  foreign 
banks,  retailers,  other  credit  card 
issuers,  and  finance  companies,  are 
required  to  file  reports  and  maintain  the 
special  deposit  with  the  Federal  Reserve 
Bank  for  the  District  in  which  the 
reporting  office  of  the  creditor  is  located. 

For  purposes  of  reporting  and 
determining  whether  the  creditor’s 
outstanding  covered  credit  exceeds  the 
$2  million  Areshold  during  the  base 
period  or  thereafter,  the  covered  credit 
of  all  U.S.  offices  of  the  same  company 
and  direct  and  indirect  U.S.  subsidiaries 
of  the  same  parent  company  shall  be 
combined,  and  only  one  base  and 
monthly  report  shall  be  filed  for  the 
combined  organization.  For  example,  if 
a  company  has  100  offices  throughout 
the  United  States,  it  should  combine  the 
required  information  from  each  office, 
and  one  designated  reporting  office 
should  file  one  combined  base  or 
monthly  report  for  the  entire  company. 
The  covered  credit  of  all  U.S.  offices 
(such  as  the  branches,  agencies  and 
subsidiaries,  including  banks)  of  the 
same  foreign  parent  company  and  all 
U.S.  offices  of  that  foreign  parent's  non- 
U.S.  subsidiaries  shall  combined  and 
one  office  selected  as  the  reporting 
office  for  such  offices.  A  subsidiary  is  a 
company  that  is  more  than  SO  per  cent 
owned,  directly  or  indirectly,  by 
another. 

These  actions  are  being  taken  to  curb 
inflationary  pressures.  Continuing 
growth  of  consumer  credit  has 
contributed  to  inflationary  forces  by 
helping  to  sustain  consumer  demand  for 
goods  and  services.  As  a  consequence  of 
this  sustained  high  level  of  demand, 
savings  in  the  economy  have  fallen  to 
the  lowest  level  since  the  Korean  War. 
Restraint  on  consumer  credit  will  tend 
to  encourage  additional  savings,  which 
can  be  channeled  to  productive 
investment  to  increase  the  supply  of 
goods.  At  the  same  time,  consumer 
demands  for  the  supply  of  goods 
available  will  be  restrained.  In  both  of 
these  ways,  restraint  on  consumer  credit 
will  contribute  to  dampening 
inflationary  forces.  The  particular  types 
of  credit  to  which  these  restraints  will 
apply  are  these  generally  showing 
imdue  strength  in  recent  months.  'Thus, 
automobile  credit,  residential  mortgage 
credit,  and  credit  extended  to  purchase 
the  collateral  will  not  be  affected  by  this 
action. 

The  Board  believes  that  it  is  in  the 
national  interest  to  achieve  the  objective 
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of  curbing  inflation  as  qiiickly  as 
possible,  and  that  publication  of  this 
rule  for  conunent  or  any  delay  in  its 
effective  date  would  lead  to  rapid 
increases  in  extensions  of  consiuner 
credit  that  would  not  be  subject  to  the 
regulation  and  would  frustrate  its 
piupose.  The  Board,  therefore,  for  good 
cause  hinds  that  further  notice,  public 
procedure,  and  deferral  of  effective  date 
provisions  of  5  U.S.C.  553(b)  with  regard 
to  these  actions  are  impracticable  and 
contrary  to  the  public  interest 
Pursuant  to  its  authority  under  the 
Credit  Control  Act  (12  U.S.C.  1901-1909) 
as  implemented  by  Executive  Order 
12201,  the  Board  hereby  amends  title  12 
CFR  by  adding  a  new  Part  229  consisting 
of  Subpart  A  to  read  as  follows: 

PART  229— CREDIT  RESTRAINT 

Subpart  A— Consumer  Credit 

S«c. 

229.1  Authority,  purpose,  and  scope. 

229.2  Definitions. 

229.3  Reports. 

229.4  Maintenance  of  special  deposit. 

229.5  Penalties. 

Authority:  Credit  Control  Act  (12  U.S.C. 
1901-1909)  as  implemented  by  E.0. 12201. 

Subpart  A— Consumer  Credit 

§  229.1  Authority,  purpose,  and  scope. 

(a)  Authority.  This  subpart  is  issued 
by  the  Board  of  Governors  of  the 
Federal  Reserve  System  pursuant  to  the 
Credit  Control  Act  (12  U.S.C.  1901-1909) 
as  implemented  by  Executive  Order 
12201,  dated  March  14, 1960. 

(b)  Purpose  and  Scope.  This  subpart  is 
intended  to  curb  inflation  generated  by 
the  extension  of  certain  types  of 
consumer  credit  in  an  excessive  volume 
and  governs  extensions  of  such  credit  by 
all  covered  creditors. 

§  229.2  Definitions. 

(a)  For  the  purposes  of  this  subpart, 
the  terms,  “Board”  “credit,”  “creditor,” 
“extension  of  credit”  and  “credit 
transaction,”  and  “loan,”  shall  have  the 
meanings  given  them  in  the  Credit 
Control  Act.  In  addition,  the  following 
definitions  apply. 

(b)  “Base”  means  the  larger  of  $2 
million  or  the  amoimt  of  covered  credit 
outstanding  as  of  the  close  of  business 
on  the  base  date. 

(c)  “Base  date”  means;  for  a  creditor 
that  has  daily  credit  data  available, 

March  14, 1980  or  the  last  day 
immediately  before  March  14, 1980  for 
which  such  data  are  available:  for  a 
creditor  that  does  not  have  daily  credit 
data  available,  the  period  inunediately 
before  March  14, 1980  for  which  credit 
data  are  available. 


(d)  “Closed-end  credit”  means  all 
consumer  credit  except  open-end  credit 

(e)  “Consumer  credit”  means  credit 
extended  in  the  U.S.  primarily  for 
personal,  family,  or  household  purposes 
and  does  not  include  credit  for  business 
or  agricultural  purposes. 

(f)  “Covered  credit”  means  consumer 
credit  that  is  (1)  open-end  credit  and  (2) 
closed-end  cre^t  which  is  unsecured  or 
in  which  the  proceeds  of  the  credit  are 
not  being  used  to  purchase  the 
collateral.  Covered  credit  that  is  sold  or 
otherwise  transferred  after  March  14, 
1980  to  any  office  located  outside  the 
U.S.  of  the  same  or  another  entity  shall 
remain  the  covered  credit  of  the 
transferor  until  such  credit  is  repaid. 
Covered  credit  that  is  sold  or  otherwise 
transferred  on  a  recourse  basis  to  any 
U.S.  office  of  the  same  or  another  entity 
shall  remain  the  covered  credit  of  the 
transferor,  covered  credit  that  is 
transferred  on  a  non-recourse  basis  to 
any  U.S.  office  of  the  same  or  another 
entity  shall  be  treated  as  covered  credit 
of  the  transferee.  Covered  credit  does 
not  include  insurance  company  policy 
loans;  credit  extended  by  federal,  state 
or  local  governments,  or  by  providers  of 
utility,  health  or  education  services; 
state  or  federal  government  guaranteed 
loans;  or  loans  secured  by  savings 
deposits  *  held  at  the  lending  institution. 

(g)  “Covered  creditor”  means  any 
creditor  which  extends  covered  credit 
For  purposes  of  determining  the  amoimt 
of  a  creditor’s  outstanding  covered 
credit  the  covered  credit  of  all  U.S. 
o^ces  of  (1)  the  same  company,  (2)  U.S. 
subsidiaries  of  the  same  parent 
company,  and  (3)  non-U.S.  subsidiaries 
of  the  same  parent  company  shall  be 
combined.  A  subsidiary  is  a  company 
that  is  more  than  50  percent  owned 
directly  or  indirectly  by  another 
company. 

(h)  “Open-end  credit”  means 
consumer  credit  extended  on  an  account 
pursuant  to  a  plan  under  which  (1)  the 
creditor  may  permit  the  customer  to 
make  purchases  or  obtain  loans.  fi:om 
time  to  time,  directly  from  the  creditor  or 
indirectly  by  use  of  a  credit  card,  check, 
or  other  device,  as  the  plan  may  provide; 
(2)  the  customer  has  the  privilege  of 
paying  the  balance  in  full  or  in 
instalments;  and  (3)  a  finance  charge 
may  be  computed  by  the  creditor  from 
time  to  time  on  an  outstanding  unpaid 
balance. 

(i)  “U.S.”  means  the  fifty  states  of  the 
United  States  and  the  District  of 
Columbia. 


’As  defined  in  §  217.1(e)  of  this  chapter 
(Regulation  Q). 


s  229.3  Reports. 

(a)  Each  covered  creditor  with  $2 
million  or  more  of  covered  credit 
outstanding  as  of  the  base  date,  and 
certain  covered  creditors  as  may  be 
required  by  the  Board,  shall  file  a  base 
report  by  April  1, 1980.  The  base  report 
shall  state  the  amoimt  of  the  covered 
creditor’s  base.  A  creditor  with  a  base  of 
$2  million  or  more  as  indicated  on  its 
base  report,  or  with  covered  credit 
outstanding  in  excess  of  $2  million  on  an 
average  basis  during  any  calendar 
month,  shall  submit  monthly  reports. 

The  initial  monthly  report  shall  be  filed 
by  May  12, 1980,  for  the  period  March  15 
through  April  30,  I960;  thereafter,  the 
monthly  report  shall  be  filed  for  each 
full  calendar  month  by  the  second 
Monday  of  the  following  month.  The 
monthly  report  shall  include  the  average 
amount  of  covered  credit  outstanding 
during  the  month  (on  a  daily  average 
basis  if  such  data  are  available)  and  the 
amount  by  which  that  number  exceeds 
the  creditor’s  base. 

(b)  One  base  and  one  monthly  report 
shall  be  filed  by  a  reporting  office  for  all 
the  offices  of  a  covered  creditor.  A 
covered  creditor  may  designate  any  of 
its  offices  as  its  reporting  office. 

(c)  Members  of  Ae  Federal  Home 
Loan  Banks  and  all  other  savings  and 
loan  associations  shall  file  reports  with 
the  Federal  Home  Loan  Banks.  Credit 
unions,  whether  or  not  members  of  the 
National  Credit  Union  Administration’s 
Central  Liquidity  Facility,  shall  file 
reports  with  the  Central  Liquidity 
facility.  All  other  creditors  shall  file 
reports  with  the  Federal  Reserve  Bank 
in  whose  District  their  reporting  office  is 
located. 

S  229.4  Maintenance  of  special  deposit 

(a)  Each  covered  creditor  shall  hold  a 
non-interest  bearing  special  deposit 
equal  to  15  percent  of  the  amount  by 
which  the  average  amount  of  its  covered 
credit  outstanding  during  the  calendar 
month  exceeds  its  base.  The 
corresponding  period  during  which  the 
special  deposit  shall  be  maintained 
begins  on  the  fourth  Thursday  of  the 
month  following  the  calendar  month  for 
which  the  report  was  filed  and 
continues  through  the  Wednesday 
before  the  fourth  Thursday  of  the  next 
month.  The  special  deposit  shall  be 
maintained  in  collected  funds  in  the 
form  of  U.S.  dollars. 

(b)  Members  of  the  Federal  Home 
Loan  Banks  and  all  other  savings  and 
loan  associations  shall  maintain  the 
special  deposit  with  the  Federal  Home 
Loan  Banks.  Credit  unions,  whether  or 
not  members  of  the  National  Credit 
Union  Administration’s  Central 
Liquidity  Facility,  shall  maintain  the 
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special  deposit  with  the  Central 
Liquidity  Facility.  Deposits  maintained 
with  the  Federal  Home  Loan  Banks  and 
the  Central  liquidity  Facility  shall  be 
placed  with  a  Fede^  Reserve  Bank.  All 
other  creditors  shall  maintain  the 
special  deposit  with  the  Federal  Reserve 
Bank  to  which  the  creditor  reports. 

S  229.5  Penalties. 

For  each  willful  violation  of  this 
subpart,  the  Board  may  assess  against 
any  creditor,  or  officer,  director  or 
employee  thereof  who  willfully 
participates  in  the  violation,  a  maximum 
civil  penalty  of  $1,000.  In  addition,  a 
maximum  criminal  penalty  of  $1,000  and 
imprisonment  of  up  to  one  year  may  be 
imposed  fw  willful  violation  of  this 
subpart 

By  order  of  the  Board  of  Governors  of  the 
Federal  Reserve  System,  effective  March  14. 
1980. 

Theodora  E.  Allisoa, 

Secretary  of  the  Board. 

[FR  Doc.  60^8663  FUad  s-is-ao;  12:21  pm] 
eiLUNQ  CODE  SS10-01-M 

12  CFR  Part  229 
[Docket  No.  R-0281 

Cretfit  Raatraint;  Short  Temt  Financial 
Intemiedlarlaa 

AQENCv:  Board  of  Governors  of  the 
Federal  Reserve  System. 

action:  Final  rule. 

summary:  Pursuant  to  the  Credit 
Control  Act  (12  U.S.C.  1901-1909)  as 
implemented  by  Executive  Order  12201, 
the  Board  has  adopted  provisions 
requiring  money  market  funds  and  other 
similar  creditors  to  maintain  a  special 
non-interest  bearing  deposit  with  the 
Federal  Reserve  equal  to  15  per  cent  of 
the  amount  by  which  the  investment 
assets  of  these  creditors  exceeds  their 
investment  assets  on  March  14, 1980. 
Special  non-interest  bearing  deposits 
shall  be  maintained  at  the  Federal 
Reserve  Bank  of  the  district  in  which  the 
creditor  maintains  its  principal  place  of 
business.  The  purpose  of  this  action  is  to 
control  inflation  by  limiting  the 
expansion  of  short-term  credit  offered 
by  such  financial  intermediaries. 
EFFECTIVE  DATE:  March  14, 1980. 

FOR  FURTHER  INFORMATION  CONTACT: 
Gilbert  T.  Schwartz,  Assistant  General 
Counsel,  Lee  S.  Adams,  Senior  Attorney, 
C.  Baird  Brown,  Attorney,  or  Daniel  L 
Rhoads.  Attorney,  Legal  Division,  Board 
of  Governors  of  the  Federal  Reserve 
System,  Washington,  D.C.  20551  (202/ 
452-3000). 


SUPPLEMENTARY  INPONMATION:  In 

accordance  widi  the  Credit  Control  Act 
(12  U.S.C  1901-1909)  as  implemented  by 
Executive  Order  12201,  the  Board  has 
adopted  this  Subpart  of  its  Credit 
Restraint  regulation  to  require  creditors, 
consisting  of  investment  companies 
commonly  regarded  as  money  market 
funds  and  certain  common  trust  funds  of 
banks  that  invest  in  short  term  assets 
(short  term  investment  funds)  to  hold  a 
non-interest  bearing  special  deposit  with 
the  Federal  Reserve  against  increases  in 
their  total  assets.  The  amount  of  the 
special  deposit  that  must  be  held  shall 
equal  to  15  per  cent  of  the  amoimt  by 
whidi  the  assets  of  the  creditor  exceed 
the  amount  of  such  assets  in  the 
creditor’s  portfolio  on  March  14. 1980. 

The  special  deposit  must  be  made  in 
collected  funds  in  U.S.  dollars. 

A  creditor  will  be  covered  if  its 
investment  portfolio  primarily  consists 
of  short-term  securities,  deposits,  or 
other  instruments  with  original  or 
remaining  maturities  of  13  months  or 
less  through  which  it  extends  credit  to 
banks,  federaL  state  or  local 
governmental  units  or  agencies  thereoL 
any  corporation,  partnership  or  other 
business  entity,  or  any  person.  Covered 
creditors  incliide  both  open  and  closed- 
end  management  companies  and  unit 
investment  trusts.  A  series  of  shares  or  * 
units  of  a  registered  investment 
company  is  a  covered  creditor  if  the 
investment  assets  which  are  included  in 
the  valuation  of  the  shares  or  units  in 
the  series  primarily  have  maturities  of 
less  than  13  months.  Common  trust 
funds  of  banks  and  trust  companies  are 
also  included  unless  all  moneys 
contributed  to  them  are  held  by  the 
bank  or  trust  company  incidentally  to 
the  management  of  other  trust  assets. 
Collective  investment  funds  consisting 
of  funds  of  retirement,  pension,  or  other 
tax  exempt  trusts  are  not  covered. 

A  covered  creditor,  other  than  a  imit 
investment  trust  or  series  of  units  of 
such  a  trust  (“Non-unit  Creditor’*),  that 
possesses  assets  on  March  14, 1980, 
shall  file  a  base  report  with  a  Federal 
Reserve  Bank  by  April  1, 1980.  A  Non¬ 
unit  Creditor  that  acquires  or  holds 
assets  or  trust  moneys  that  cause  it  to 
become  a  covered  creditor  after  March 
14, 1980,  shall  file  a  base  re^rt,  within 
two  weeks  after  it  becomes  a  covered 
creditor.  The  base  report  will  state  the 
amoimt  of  the  Non-unit  Creditor’s 
covered  credit,  which  is  defined  as  the 
total  amount  of  its  investment  assets 
and  other  deposits  plus  accrued  interest, 
held  as  of  March  14, 1980,  whether  or 
not  it  was  a  covered  creditor  at  that 
time.  If  the  covered  creditor  was  not  in 


existence  on  March  14, 1900,  its  base 
amount  is  zero. 

Thereafter,  each  Non-unit  Creditor 
shall  file  a  report  monthly  stating  the 
daily  average  amount  of  its  net  assets 
during  each  reporting  period  by  die  21st 
day  of  the  month  in  wUdi  die  reporting 
period  ends.  The  reporting  periods  will 
run  from  the  15th  day  of  eadi  month  to 
the  14th  day  of  the  following  month.  For 
example,  the  first  reporting  period  will 
run  from  March  15  to  April  14, 1900,  and 
the  second  from  April  15  to  May  14. 

1980.  The  report  for  the  first  reporting 
period  must  be  filed  by  April  21. 1980, 
and  for  the  second  by  May  21, 1980. 
Based  upon  this  report,  a  covered 
creditor  is  required  to  maintain  a  special 
non-interest  bearing  deposit  with  Ae 
Federal  Reserve  Bs^  in  the  District  in 
which  its  principal  place  of  business  is 
located  equal  to  15  per  cent  of  the 
amount  by  which  the  reported  average 
of  covered  credit  exceeds  the  reported 
base.  The  special  deposit  shall  be 
maintained  during  the  period  beginning 
on  the  first  Thursday  of  the  first  full 
calendar  month  following  the  period  for 
which  the  report  was  fil^  and  ending 
on  the  day  prior  to  the  first  ’Ihursday  of 
the  next  month.  For  example,  the  special 
deposit  based  upon  the  first  report  shall 
be  held  beginning  May  1. 1900  and 
continue  through  June  4, 1980,  at  which 
time  a  special  deposit  based  upon  the 
second  report  shall  be  required 

A  unit  investment  trust  or  series  of 
units  of  such  a  trust  (“Unit  Creditor") 
that  holds  investment  assets  on  Mar^ 
14. 1980,  need  not  file  reports  or 
maintain  special  deposits,  as  their 
assets  are  fixed  as  of  the  date  they  are 
transferred  to  the  trust  and  will  not 
increase  after  March  14, 1980.  A  Unit 
Creditor  that  is  established  by  the 
transfer  of  investment  assets  to  the 
trustee,  after  March  14, 1900,  must  file 
immediately  upon  acquisition  of  assets 
by  the  trust,  a  base  report  stating  the 
amount  of  covered  credit  held  by  the 
trust.  Each  such  Unit  Creditor  must 
maintain  a  special  deposit  equal  to  15 
per  cent  of  the  covered  credit  it  holds. 
*1110  special  deposit  must  be  maintained 
during  the  period  beginning  with  the 
acquisition  of  assets  by  the  Unit 
Creditor  and  ending  on  the  day  prior  to 
termination  of  the  trust  pursuant  to  the 
terms  of  the  trust  agreement  A  Unit 
Creditor  is  only  required  to  file  reports 
and  maintain  deposits  d  at  its  inception, 
its  assets  primarily  have  original  or 
remaining  maturities  of  less  than  13 
months.  A  Unit  Creditor  whose  assets  at 
its  inception  had  longer  maturities,  but 
whose  asset  maturities  fall  below  13 
months  as  the  termination  of  the  trust 
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approachet  is  not  required  to  report  or 
to  maintain  a  special  deposit 

For  a  covered  creditor  that  is  a  series 
of  shares  or  units  of  a  registered 
investment  company,  reports  should  be 
filed  and  deposits  maintained  by  the 
registered  investment  company.  If  the 
entire  investment  company  wUch  issues 
such  a  series  is  a  covered  creditor,  the 
entire  company  may  file  a  single  report 
and  maintain  a  sin^e  deposit 
Otherwise  the  Investment  company 
must  file  a  separate  report  and  maintain 
a  separate  deposit  for  each  series  that  is 
a  covered  creditor.  Maintenance  of  a 
special  deposit  at  a  Federal  Reserve 
Bank  does  not  entitle  covered  creditors 
to  Federal  Reserve  services. 

Recent  strong  demands  for  money  and 
credit  generated  in  part  by  infiationary 
forces,  have  brought  heavy  pressure  on 
credit  and  financial  markets  generally, 
with  varying  impacts  on  particular 
sectors  of  the  economy.  The  creditors 
covered  by  this  Subpart  act  as  financial 
intermediaries,  accepting  funds  from 
investors  who  desire  a  stable,  liquid, 
high  income  investment  and  extending 
credit  primarily  through  the  purchase  of 
money  market  instruments.  Rapid 
expansion  of  credit  extended  by  these 
creditors  has  contributed  to  the 
pressures  by  facilitating  borrowing  in 
the  markets  for  Eurodollars,  commercial 
paper,  bankers  acceptances,  and  other 
short-term  liquid  instruments.  Moreover, 
the  rapid  expansion  of  such  creditors 
has  tended  to  impede  reasonable  flows 
of  credit  to  other  sectors  including 
housing,  small  businesses,  and  farmers 
Restraint  on  the  growth  of  money 
market  funds  and  similar  creditors  will 
enable  funds  to  flow  in  more  usual 
measure  to  productive  uses,  and  thus 
contribute  to  dampening  inflationary 
forces. 

These  actions  are  being  taken  to  curb 
inflationary  pressures.  The  Board 
believes  that  it  is  in  the  national  interest 
to  achieve  this  objective  as  quickly  as 
possible,  and  that  publication  of  this 
rule  for  comment  or  any  delay  in  its 
effective  date  would  lead  to  rapid 
increases  in  extensions  of  credit  that 
would  not  be  subject  to  the  regulation 
and  would  frustrate  its  purpose.  The 
Board  therefore  finds  for  good  cause 
that  further  notice,  public  procedure, 
and  defeiral  of  effective  date  provisions 
of  5  U.S.C  553(b)  with  regard  to  these 
actions  are  impracticable  and  contrary 
to  the  public  interest. 

Pursuant  to  its  authority  under  the 
Credit  Control  Act  (12  U.S.C.  1901-1909) 
the  Board  hereby  adds  Subpart  B  to  its 
Credit  Restraint  regulation  (12  CFR  Part 
229)  effective  March  14, 1980,  as  follows: 


PART  229--CREOIT  RESTRAINT 
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Authority:  Credit  Control  Act  (12  U.S.C 
1901-1909)  as  implemented  by  E.0. 12201. 

Subpart  B— Short  Term  Financial  Intai^ 
medlaries 

{229.11  Authority,  purpose,  and  scope. 

(a)  Authority.  This  Subpart  is  issued 
by  the  Board  of  Governors  of  the 
Federal  Reserve  System  pursuant  to  the 
Credit  Control  Act  (12  U.S.C  1901-1909), 
as  implemented  by  Executive  Order 
12201. 

(b)  Purpose  and  scope.  This  Subpart  is 
intended  to  curb  inflation  generated  by 
the  extension  of  credit  by  certain  of 
those  financial  intermediaries  which  are 
not  subject  to  either  the  amendments  of 
law  effected  by  Pub.  L  89-597,  as 
amended,  ot  section  19  of  the  Federal 
Reserve  Act  as  amended  (12  U.S.C. 

461),  and  which  are  primarily  engaged  in 
the  extension  of  short-term  credit 
specifically  money  market  funds  and 
other  similar  creditors. 

{229.12  Definitions. 

(a)  For  the  purposes  of  this  Subpart, 
the  terms  “credit”  “creditor,”  and 
“extension  of  credit”  shall  have  the 
meanings  given  them  in  the  Credit 
Control  Act  In  addition,  the  following 
definitions  apply. 

(b)  “Base"  means  the  amount*  of 
covered  credit  held  by  a  covered 
creditor  as  of  the  close  of  business  on 
March  14. 1980. 

(c)  “Covered  credit”  means  any 
extension  of  credit  originated  through 
the  acquisition  of  a  security,  deposit  or 
other  instrument*  including  but  not 
limited  to  domestic  and  Eurodollar 
certificates  of  deposit  U.S.  Treasury 
bills,  repurchase  agreements, 
commercial  paper,  bankers  acceptances, 
and  state  and  local  government 
obligations,  and  any  interest  accrued 
thereon. 

(d)  “Covered  creditor”  means  any 
creditor  (1)  that  is  (i)  an  investment 


'  Assets  should  be  valued  for  purposes  of  this 
Subpart  by  the  same  procedure  used  by  a  registered 
investment  company  to  value  assets  in  calculating 
net  share  or  unit  value  under  the  Investment 
Company  Act  of  1940  and  rules  promulgated 
thereunder. 


company  registered  widi  die  Securities 
and  Exchange  Commission  under  Ae 
Investment  Company  Act  of  1940,  (ii) 
any  series  of  shares  or  units  of  snc^  a 
company,  or  (iii)  any  common  trust  fund 
or  similar  fund  maintained  by  a  bank  or 
trust  company  exclusively  for  the 
collective  investment  and  reinvestment 
of  moneys  contributed  Aereto  by  tihe 
bank  or  trust  company  in  its  capacity  as 
a  trustee,  unless  all  moneys  contributed 
thereto  are  held  incidentally  to  the 
management  of  other  trust  assets;  and 
(2)  whose  investment  portfolio  consists 
primarily  of  securities,  deposits  or  other 
instruments,  including  but  not  limited  to 
domestic  and  Eurodollar  certificates  of 
deposit,  U.S.  Treasury  bills,  repurchase 
agreements,  commercial  paper,  and 
state  and  local  obligations  with 
maturities  of  13  months  or  less.* 
However,  a  unit  investment  trust  is  only 
a  covered  creditor  if  its  investment 
portfolio  consists  primarily  of  securities, 
deposits,  or  other  instruments  with 
maturities  of  13  months  or  less  *  at  the 
time  the  unit  investment  trust  acquires 
those  assets. 

(e)  “Security”  means  any  security  as 
defined  in  the  Securities  Act  of  1933. 

(f)  “Unit  investment  trust”  means  any 
unit  investment  trust  as  defined  in  the 
Investment  Company  Act  of  1940,  or  a 
series  of  units  of  suc^  a  trust 

{ 229.13  Reports. 

(a)  Each  covered  creditor  except  a 
unit  investment  trust  shall  file  a  base 
report  and  periodic  reports.  The  base 
report  shall  state  the  amount  of  the 
covered  creditor’s  base  and  shall  be 
submitted  no  later  than  April  1, 1980,  or 
in  the  case  of  a  covered  creditor  that 
becomes  a  covered  creditor  after  March 
14, 1980,  within  two  weeks  of  acquiring 
or  holding  assets  or  accepting  trust 
moneys  that  cause  it  to  become  a 
covered  creditor.  Periodic  reports  shall 
be  filed  monthly  for  each  period  running 
from  the  15th  day  of  each  calendar 
month  to  the  14th  day  of  the  following 
month,  or  in  the  case  of  a  covered 
creditor  that  becomes  a  covered  creditor 
after  March  14,  for  each  full  period  after 
it  becomes  a  covered  creditor.  These 
reports  shall  be  submitted  by  the  21st 
day  of  the  month  in  which  the  reporting 
period  ends,  and  shall  state  the  amount 
by  which  the  average  of  the  daily 
amounts  of  covered  credit  outstanding 
during  the  reported  period  exceeds  the 
base. 

(b)  a  covered  creditor  that  is  a  unit 
investment  trust  established  after  March 


*Thi8  includes  variable  rate  securities,  deposits 
or  other  instruments  with  longer  nominal  maturities 
but  with  interest  rates  subject  to  adjustment  at 
intervals  shorter  than  13  months. 
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14, 1980,  shall  file  a  base  report  stating 
the  amount  of  covered  credit  it  holds, 
lliis  report  shall  be  filed  immediately 
upon  acquisition  of  investment  assets  by 
the  unit  investment  trust.  Each  such 
covered  creditor  shall  also  notify  the 
appropriate  Federal  Reserve  Bank  two 
weeks  before  termination  of  the  trust 
stating  the  projected  date  of  termination 
of  the  trust. 

(c)  All  reports  shall  be  filed  with  the 
Federal  Reserve  Bank  in  the  District 
where  the  covered  creditor  has  its 
principal  place  of  business. 

§  229.14  Maintenance  of  special  deposit 

(a)  Each  covered  creditor  that  is  not  a 
unit  investment  trust  shall  maintain  a 
non-interest  bearing  special  deposit 
equal  to  15  per  cent  of  the  amount  by 
which  the  average  of  the  daily  amounts 
of  its  covered  credit  outstanding  during 
each  reporting  period  exceeds  its  base. 
The  corresponding  period  during  which 
the  special  deposit  shall  be  maintained 
begins  on  the  first  Thursday  of  the  first 
full  calendar  month  following  the  period 
for  which  the  report  was  filed  and  ends 
on  the  day  prior  to  the  first  Thursday  of 
the  following  month.  The  special  deposit 
shall  be  maintained  at  the  Federal 
Reserve  Bank  to  which  the  covered 
creditor  reports. 

(b)  Each  covered  creditor  that  is  a  unit 
investment  trust  established  after  March 
14, 1980,  shall  maintain  a  non-interest 
bearing  special  deposit  equal  to  15  per 
cent  of  the  covered  credit  it  holds  as  of 
the  date  it  acquires  investment  assets. 

'Diis  special  deposit  shall  be  maintained 
during  the  period  beginning  with  the  day 
the  covered  creditor  acquires  assets 
consisting  of  covered  credit  and  ending 
one  day  prior  to  final  distribution  of 
trust  assets  by  the  Trustee  pursuant  to 
the  terms  of  the  trust  agreement.  The 
special  deposit  shall  be  maintained  at 
the  Federal  Reserve  Bank  to  which  the 
covered  unit  investment  trust  reports. 

Upon  two  weeks  notice,  the  special 
deposit  will  be  returned  to  the  trustee 
one  day  prior  to  maturity  or  final 
distribution  pursuant  to  the  terms  of  the 
trust  agreement. 

(c)  Special  deposits  shall  be 
maintained  in  collected  funds  in  the 
form  of  U.S.  dollars. 

§  229.15  Penalties. 

For  each  willful  violation  of  this 
subpart,  the  Board  may  assess  against 
any  creditor,  or  officer,  director  or 
employee  thereof  who  willfully 
participates  in  the  violation,  a  maximum 
civil  penalty  of  $1,000.  In  addition,  a 
maximum  criminal  penalty  of  $1,000  and  ' 
imprisonment  of  one  year  may  be 
imposed  for  willful  violation  of  this 
subpart. 


Board  of  Governors  of  the  Federal  Reserve 
System,  effective  March  14, 1980. 

Theodore  E.  AlUson, 

Secretary  of  the  Board. 
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12  CFR  Part  229 

[Dockst  No.  R-0282] 

Credit  Restrain^  Nonmember 
Commerical  Banka 

agency:  Board  of  Governors  of  the 
Federal  Reserve  System. 
action:  Final  rule. 

summary:  Pursuant  to  the  Credit 
Control  Act  (12  U.S.C  1901-1909)  as 
implemented  by  Executive  Order  12201, 
the  Board  has  adopted  provisions 
requiring  commercial  banks  that  are  not 
members  of  the  Federal  Reserve  System 
to  maintain  a  non-interest  bearing 
special  deposit  with  the  Federal  Reserve 
equal  to  10  per  cent  of  the  amount  by 
which  the  total  of  certain  managed 
liabilities  of  those  banks  exceeds  the 
amount  of  such  managed  liabilities 
outstanding  during  a  base  period.  The 
purpose  of  this  action  is  to  better  control 
the  expansion  of  bank  credit  and 
thereby  serve  to  dampen  inflationary 
forces.  The  managed  liabilities  affected 
by  this  action  include  the  total  of  (1) 
time  deposits  in  denominations  of 
$100,000  or  more  with  original  maturities 
of  less  than  one  year;  (2)  Federal  funds 
borrowings  with  original  maturities  of 
less  than  one  year  from  U.S.  offices  of 
certain  depository  institutions  and  from 
U.S.  government  agencies;  (3) 
repurchase  agreements  with  original 
maturities  of  less  than  one  year  on  U.S. 
government  and  agency  securities;  and 
(4)  Eurodollar  borrowings  from  foreign 
banking  offices,  asset  sales  to  related 
foreign  offices,  and  foreign  office  loans 
to  U.S.  residents.  The  special  deposit 
requirement  will  not  apply  to 
borrowings  fi'om  the  United  States, 
principally  in  the  form  of  Treasury  tax 
and  loan  accoimt  note  balances.  Tbe  10 
per  cent  special  deposit  requirement  will 
apply  to  the  amoimt  by  which  the  daily 
average  amount  of  an  institutions’s  total 
managed  liabilities  during  a  deposit 
computation  period  exceeds  a  base 
amount  calcidated  generally  as  either 
the  daily  average  amount  of  such 
liabilities  outstanding  during  the  base 
period  (February  28  to  March  12, 1980) 
or  $100  million,  whichever  is  greater. 
EFFECTIVE  DATE:  March  14, 1980.  The 
special  deposit  requirement  is  effective 
on  marginal  total  managed  liabilities 
outstanding  dining  the  seven-day 
computation  period  beginning  March  20, 


1980,  and  each  seven-day  period 
thereafter.  The  non-interest  bearing 
special  deposit  for  the  computation 
periods  beginning  March  20  and  27,  and 
April  3, 1980,  must  be  held  during  the 
deposit  maintenance  period  beginning 
April  17, 1980.  Thereafter  the  special 
deposit  must  be  held  during  the  seven 
day  maintenance  period  beginning  eight 
days  after  the  end  of  the  corresponding 
computation  period. 

FOR  FURTHER  INFORMATION  CONTACT: 
Gilbert  T.  Schwartz,  Assistant  General 
Counsel,  C.  Baird  Brown,  Attorney,  Paul 
S.  Pilecki,  Attorney,  or  Daniel  L  Rhoads, 
Attorney,  Legal  Division,  Board  of 
Governors  of  the  Federal  Reserve 
System,  Washington,  D.C  20551  (202/ 
452-3000). 

SUPPLEMENTARY  INFORMATION:  In 

accordance  with  the  Credit  Control  Act 
(12  U.S.C.  1901-1909)  as  implemented  by 
Executive  Order  12201,  the  Board  has 
adopted  this  Subpart  to  require  certain 
borrowers  consisting  of  all  commercial 
banks  that  are  not  members  of  the 
Federal  Reserve  System  to  maintain  a 
non-interest  bearing  special  deposit  with 
the  Federal  Reserve  System.  This 
Subpart  does  not  apply  to  United  States 
branches  and  agencies  of  foreign  banks 
that  are  subject  to  the  Board’s  marginal 
reserve  requirements  (12  CFR  204.5(f)). 
Other  United  States  branches  and 
agencies  of  foreign  banks  are  covered. 
The  amount  of  the  special  deposit  to  be 
held  will  be  equal  to  10  per  cent  of  the 
amount  by  which  the  daily  average  total 
of  an  institution’s  managed  liabilities 
during  a  deposit  computation  period 
exceeds  a  base  amount  Generally,  an  . 
institution’s  base  is  the  daily  average 
amount  of  the  institution’s  total 
managed  liabilities  outstanding  during 
the  base  period  (February  28  to  March 
12, 1980)  or  $100  million,  whichever  is 
greater.  The  managed  liabilities  on 
which  the  special  deposit  requirement 
will  apply  include  the  total  of  (1)  time 
deposits  in  denominations  of  $100,000  or 
more  with  original  maturities  of  less  of 
one  year,  (2)  Federal  funds  borrowings 
with  original  maturities  of  less  than  one 
year  from  U.S.  offices  of  certain 
depository  institutions  and  from  U.S. 
government  agencies;  (3)  repurchase 
agreements  with  original  maturities  of 
less  than  one  year  on  U.S.  government 
and  agency  securities;  and  (4) 

Eurodollar  borrowings  from  foreign 
banking  offices  of  the  same  institution 
or  of  other  banks,  asset  sales  to  related 
foreign  offices,  and  non-member 
commercial  bank  foreign  office  loans  to 
U.S.  resident. 
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Tfane  Deposits  of  $100,000  or  More 

Managed  liabilities  subject  to  the 
special  deposit  requirement  include 
deposits  of  the  following  types: 

(a)  Time  deposits  of  $100,000  or  more 
with  original  maturities  of  less  than  one 
yean  and 

(bj  Time  deposits  of  $100,000  or  more 
with  original  maturities  of  less  than  one 
year  represented  by  promissory  notes, 
acknowledgements  of  advance,  due 
bills,  or  sin^lar  obligations  (written  or 
oral)  as  provided  in  §  204.1(f)  of 
Reg^tion  D;  and 

(c)  Time  deposits  of  any  denomination 
with  remaining  maturities  of  less  than 
one  year  represented  by  ineligible 
bankers’  acceptances  or  obligations 
issued  by  a  bank’s  affiliate  to  the  extent 
that  the  proceeds  are  supplied  to  the 
bank  as  provided  in  §  204.1(f)  of 
Regulation  O. 

Credit  balances  of  $100,000  or  more  with 
original  maturities  of  30  days  or  more 
but  less  than  one  year  will  also  be 
treated  as  managed  liabilities  subject  to 
the  special  deposit  requirement.  Time 
deposits  subject  to  the  special  deposit 
requirement  do  not  include  savings' 
deposits  and  Christmas  club-type 
deposits. 

Federal  Funds  and  Repurchase 
Agreements 

Certain  Federal  funds  borrowings  and 
repurchase  agreements  of  non-member 
commercial  banks  are  treated  as 
managed  liabilities  subject  to  the  special 
deposit  requirement.  Under  this 
approach,  the  amoimt  of  borrowings 
with  original  maturities  of  less  than  one 
year  from  agencies  of  the  United  States 
and  other  non-exempt  entities  (together 
with  other  managed  liabilities)  that 
exceeds  the  institution’s  base,  will  be 
subject  to  the  10  percent  special  deposit 
requirement  The  Board  believes  that 
exempting  Federal  funds  borrowings 
from  institutions  whose  liabilities 
already  are  subject  to  Federal  reserve 
requirements  from  the  special  deposit 
requirement  is  appropriate  to  facilitate 
the  reserve  adjustment  process. 

Borrowings  from  the  United  States 
government  (principally  in  the  form  of 
Treasury  tax  and  loan  account  note 
balances),  however,  will  not  be  regarded 
as  managed  liabilities  subject  to  the 
special  deposit  requirement.  Borrowings 
v^th  original  maturities  of  less  than  one 
year  from  Federal  agencies  and 
instrumentalities  such  as  the  Federal 
Home  Loan  Bank  Board  and  the  Federal 
Home  Loan  Banks  will  be  subject  to  the 
special  deposit  requirement. 

In  the  past,  the  term  “bank”  has  been 
deHned  by  the  Board  to  include 
commercial  banks,  savings  banks, 


savings  and  loan  associations, 
cooperative  bantu,  credit  unions,  the 
Export-Import  Bank,  and  Minbanc 
Capital  Corporation  (see  12  CFR 
217.137).  Borrowings  from  all  such  non¬ 
member  institutions  by  non-member 
commercial  banks  will  be  regarded  as 
managed  liabilities  subject  to  the  special 
deposit  requirement 

Borrowings  frnm  domiestic  offices  of 
organizations  that  are  required  by  the 
Board  to  maintain  reserves  will  not  be 
regarded  as  managed  liabilities  subject 
to  the  special  deposit  requirement  The 
institutions  that  currently  are  required  to 
maintain  reserves  include  member 
banks.  Edge  Corporations  engaged  in 
the  banking  business  (12  U.S.C.  615), 
Agreement  Corporations  (12  U.S.C.  601- 
604a),  operations  subsidiaries  of 
member  banks  (12  CFR  204.117),  and 
U.S.  branches  and  agencies  of  foreign 
banks  with  worldwide  banking  assets  in 
excess  of  $1  billion  (12  U.S.C.  3105). 

Under  the  Board’s  action,  borrowings 
in  the  form  of  repurchase  agreements 
with  original  maturities  of  less  than  one 
year  involving  U.S.  government  and 
agency  securities  also  would  be 
regarded  as  managed  liabilities  subject 
to  the  special  deposit  requirement 
Repurchase  agreements  entered  into 
with  U.S.  offices  of  member  banks  or 
organizations  that  are  required  by  the 
Board  to  maintain  reserves  with  the 
Federal  Reserve  System  would  not  be 
regarded  as  managed  liabilities  subject 
to  the  special  deposit  requirement 
Repurchase  agreements  entered  into  by 
non-member  commercial  banks  with 
nonexempt  entities,  such  as  nonmember 
banks  and  nonbank  dealers,  will  not  be 
subject  to  the  special  deposit 
requirement  if  such  transactions  are 
intended  to  provide  collateral  to 
nonexempt  entities  in  order  to  engage  in 
repurchase  transactions  with  the 
Federal  Reserve  System  Open  Market 
Account. 

In  order  to  continue  to  facilitate  the 
activities  of  bank  dealers  in  the  U.S. 
government  and  agency  securities 
markets,  and  to  provide  competitive 
equality  between  bank  and  nonbank 
dealers,  the  amendment  permits  non- 
'  member  commercial  banks  to  deduct  the 
amount  of  U.S.  government  and  agency 
securities  held  by  the  institution  in  its 
trading  account  from  the  total  amount  of 
its  repurchase  agreements  entered  into 
in  determining  the  amount  of  its 
repurchase  agreements  subject  to  the 
special  deposit  requirement.  A  trading 
accoimt  represents  the  U.S.  government 
and  agency  securities  that  are  held  for 
dealer  transactions — i.e.,  securities 
purchased  with  the  intention  that  they 
will  be  resold  rather  than  held  as  an 


investment  The  Board  expects  that 
institutions  will  not  reclassify  U.S. 
government  and  agency  securities  held 
in  their  investment  or  other  accounts  to 
their  trading  accounts  for  the  purpose  of 
avoiding  special  deposit  requirements. 

Managed  liabilities  subject  to  the  10 
per  cent  special  deposit  requirement 
also  will  include  any  obligation  that 
arises  from  a  borrowing  for  one  business 
day  from  a  dealer  in  securities  whose 
liabilities  are  not  subject  to  the  reserve 
requirements  of  the  Federal  Reserve  Act 
of  proceeds  of  a  transfer  of  deposit 
credit  in  a  Federal  Reserve  Bank  (or 
other  immediately  available  frmds), 
received  by  such  dealer  on  the  date  of 
the  loan  in  connection  with  clearance  of 
securities  transactions. 

Eurodollars 

The  Board  also  has  included  the 
Eurodollar  borrowings  of  nonmember 
commercial  banks  as  managed  liabilities 
subject  to  the  special  deposit 
requirement  Consequently,  the  amount 
of  Eurodollars  (together  with  other 
managed  liabilities)  of  a  bank  that 
exceeds  the  institution’s  base  will  be 
subject  to  the  10  per  cent  special  deposit 
requirement.  Such  Eurodollars  include 
the  institution’s  daily  average  balance  of 

(1)  borrowings  with  original  maturities 
of  less  than  one  year  jfrom  foreign  offices 
of  other  banks  and  institutions  that  are 
exempt  from  interest  rate  limitations 
pursuant  to  §  217.3(g)  of  Regulation  Q; 

(2)  net  balances  due  from  an 
institution’s  domestic  offices  to  its. 
foreign  offices;  (3)  liabilities  of  an 
institution’s  foreign  branches  to  the 
extent  that  the  branches  hold  assets 
(including  participations)  acquired  from 
its  domestic  offices  or  has  cr^t 
outstanding  from  the  bank’s  foreign 
offices  to  U.S.  residents. 

Computation  and  Maintenance  of  Non- 
Interest  Bearing  Special  Deposits 

The  amount  of  special  deposits  that  a 
bank  will  be  required  to  maintain  each 
week  will  be  determined  by  the  amount 
by  which  the  total  of  the  institution’s 
managed  liabilities  during  a 
corresponding  seven-day  computation 
period  exceeds  its  base  of  managed 
liabilities.  The  base  amount  for  a  bank 
that  is  a  net  borrower  of  managed 
liabilities  is  $100  million,  or  the  daily 
average  amount  of  its  managed 
liabilities  during  the  fourteen-day  base 
period  ending  March  12,  I960,  reduced 
by  an  adjustment  for  the  reduction  in  its 
foreign  lending  from  domestic  offices, 
whichever  is  greater.  The  adjustment  for 
any  given  computation  period  is  based 
on  the  difference  between  the  smn  of  its 
gross  loans  to  non-United  States 
residents  and  gross  balances  due  frt)m 
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foreign  offices  of  other  institutions,  and 
the  lowest  gross  total  of  such  lending  for 
any  computation  week  beginning  after 
March  19, 1980.  That  difference  is  then 
rounded  down  to  the  largest  lower 
multiple  of  $2  million  and  subtracted 
from  the  daily  average  of  managed 
liabilities  for  the  base  period.  For 
example,  if  a  bank  has  $125  million  of 
average  managed  liabilities  and  $40 
million  in  gross  lending  to  foreign  ' 
borrowers  and  institutions  during  the 
base  period,  and  $35  million  of  gross 
lending  to  foreign  borrowers  and 
institutions  during  the  week  beginning 
March  20, 1980,  its  base  for  that 
computation  week  would  be  $125  million 
minus  $4  million =$121  million  (where  $4 
million  is  derived  from  $40  million  minus 
$35  million =$5  million  which  is  roimded 
to  $4  million).  If  in  a  later  week  the  gross 
lending  to  foreign  borrowers  and 
institutions  rises  to  $45  million,  the  base 
remains  at  $121  million.  If  in  a  later 
week  the  gross  lending  to  foreign 
borrowers  and  institutions  falls  to  $10 
million,  the  reduction  would  be  $40 
million  minus  $10  million =$30  million 
(no  roimding  needed),  thus  the 
calculated  base  would  be  $125  million 
minus  $30  million =$95  million,  but  the 
reported  base  amount  would  be  $100 
million,  which  is  a  permanent  floor  for 
the  base  amount,  llie  special  deposit 
would  be  10  per  cent  of  the  difference 
between  its  managed  liabilities  for  the 
computation  week  and  the  $100  million 
base. 

Rounding  the  reduction  in  the  base 
will  serve  to  minimize  the  impact  of 
small  repayments  or  reductions  in  the 
daily  average  gross  loans  to  non-United 
States  residents  and  balances  due  from 
foreign  offices  of  other  institutions.  The 
reduction  in  such  lending  below  the 
daily  average  for  the  base  period  ending 
March  12, 1980  will  only  reduce  the  base 
in  increments  of  $2  million.  This 
approach  will  enable  institutions  to 
receive  ordinary  repayments  of  foreign 
loans  without  being  required  to  relend 
such  funds  immediately  to  avoid  a 
reduction  in  the  base. 

For  an  institution  that  is  a  net  lender 
of  managed  liabilities  (that  is,  the  sum  of 
its  managed  liabilities  is  negative 
because  its  net  Eurodollar  loans  to  its 
foreign  offices  are  greater  than  the  total 
of  its  large  time  deposits.  Federal  funds 
purchased,  repurchase  agreements,  and 
borrowed  Eurodollars),  its  base  will  be 
the  algebraic  sum  of  its  managed 
liabilities  during  the  base  period  ending 
March  12, 1980,  and  $100  million.  For 
example,  if  an  institution  has  negative 
$150  million  of  managed  liabilities 
during  the  base  period,  its  base  will  be 
negative  $50  million,  and  special  deposit 


requirements  will  apply  to  the  amount  of 
its  total  managed  liabilities  above  that 
amount.  If  8U(±  an  institution 
maintained  a  daily  average  of  total 
managed  liabilities  diu*ing  a 
computation  period  of  negative  $30 
million,  it  would  be  required  to  maintain 
the  10  percent  special  deposit 
requirement  against  $20  million  of 
managed  liabilities  during  the  reserve 
maintenance  period. 

The  special  deposit  must  be 
maintained  in  collected  funds  in  the 
form  of  U.S.  dollars.  Maintenance  of  a 
special  deposit  does  not  entitle  a  non¬ 
member  bank  to  Federal  Reserve 
services. 

Restraint  on  growth  in  money  and 
credit  must  be  a  fundamental  part  of  the 
process  of  subduing  inflationary  forces. 
Growth  in  bank  credit  in  recent  months 
has  been  excessive.  Therefore,  the 
Board  has  adopted  this  special  deposit 
requirement  based  on  managed 
liabilities  issued  by  nonmember  banks. 
This  requirement  will  impose  restraint 
on  the  sources  of  funds  that  banks 
typically  have  used  to  finance  the 
expansion  of  bank  credit.  The 
nonmember  bank  special  deposit 
requirement  complements  the  additional 
restraint  the  Board  has  imposed  on 
similar  liabilities  of  member  banks.  In 
the  absence  of  this  constraint, 
nonmember  banks  could  continue  to 
extend  credit  with  few  limitations. 
Borrowers  that  could  not  be 
accommodated  at  a  member  bank  could 
timi  to  a  nonmember  bank,  thereby 
undermining  restraint  on  bank  credit. 
Containing  the  growth  of  bank  credit 
financed  in  large  part  by  managed 
liabilities  at  nonmember  banks  will  thus 
contribute  to  dampening  inflationary 
forces. 

These  actions  are  being  taken  to  help 
curb  the  expansion  of  bank  credit, 
thereby  dampening  inflationary 
pressures.  The  Board  believes  that  it  is 
in  the  national  interest  to  achieve  this 
objective  as  quickly  as  possible,  and 
that  publication  of  this  rule  for  comment 
or  any  delay  in  its  effective  date  would 
lead  to  rapid  increases  in  extensions  of 
credit  that  would  not  be  subject  to  the 
regulation  and  would  frustrate  its 
purpose.  The  Board  therefore  finds  for 
good  cause  that  the  notice,  public 
procedure,  and  deferral  of  effective  date 
provisions  of  5  U.S.C.  553(b)  with  regard 
to  these  actions  are  impracticable  and 
contrary  to  the  public  interest. 

Pursuant  to  its  authority  imder  the 
Credit  Control  Act  (12  U.S.C.  1901-1909) 
the  Board  hereby  adds  Subpart  C  to  its 
regulation  regarding  Credit  Restraint  (12 
CFR  Part  229)  effective  March  14, 1980, 
as  follows: 


Subpart  C— Nonmambar  Commarcial  Banka 

Sec. 

229.21  Authority,  purpose,  and  scope. 

229.22  Definitions. 

229.23  Reports. 

229.24  Maintenance  of  special  deposit 

229.25  Penalties. 

Authority:  Credit  Control  Act  (12  U.S.C 
1901-1909),  as  implemented  by  KO.  12201. 

Subpart  C— Nonmember  Comntercial 
Banks 

§229.21  Authority,  purpose,  and  scope. 

(a)  Authority.  This  Subpart  is  issued 
by  the  Board  of  Governors  of  the 
Federal  Reserve  System  pursuant  to  the 
Credit  Control  Act  (12  U.S.C.  §  §  1901- 
1909),  as  implemented  by  Executive 
Order  12201. 

(b)  Purpose  and  Scope.  This  Subpart 
is  intended  to  curb  inflation  by 
controlling  the  expansion  of  credit 
extended  by  commercial  banks  that  are 
not  members  of  the  Federal  Reserve 
System  that  is  supported  by  extensions 
of  credit  to  those  banks  in  the  form  of 
managed  liabilities. 

§229.22  Definitions. 

(a)  For  the  purposes  of  this  Subpart 
the  terms  “credit”  and  “extension  of 
credit”  shall  have  the  meanings  given 
them  in  the  Credit  Control  Act.  In 
addition,  the  following  definitions  apply. 

(b)  “Covered  bank”  means  any 
commercial  bank  that  is  not  a  member 
of  the  Federal  Reserve  System,  or 
required  to  maintain  reserves  under  the 
Federal  Reserve  Act. 

(c)  “Member  bank”  means  any  bank 
that  is  a  member  of  the  Federal  Reserve 
System. 

§  229.23  Reports. 

Each  covered  bank  shall  file  with  the 
Federal  Reserve  Bank  for  the  Federal 
Reserve  district  in  which  its  head  office 
is*  located  such  reports  as  shall  be 
required  in  connection  with  the 
maintenance  of  a  special  deposit  under 
this  Subpart. 

§  229.24  Maintenance  of  special  deposit 

(a)  During  the  seven-day  deposit 
maintenance  period  beginning  April  17, 
1980,  each  covered  bank  shall  maintain 
a  non-interest  bearing  special  deposit 
equal  to  10  per  cent  of  the  sum  of  the 
amounts  by  which  the  daily  average  of 
its  total  managed  liabilities  during  each 
of  the  seven-day  computation  periods 
beginning  March  20  and  27,  and  April  3, 
1980,  exceeds  its  managed  liabilities 
base  as  determined  in  accordance  with 
paragraph  (b).  During  the  seven-day 
deposit  maintenance  period  beginning 
April  24, 1980,  and  each  deposit 
maintenance  period  thereafter,  each 
covered  bank  shall  maintain  a  non- 
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interest  bearing  special  deposit  equal  to 
10  per  cent  of  the  amount  by  which  the 
daily  average  of  its  total  managed 
liabilities  during  the  seven-day 
computation  period  ending  ei^t  days 
prior  to  the  beginning  of  the 
corresponding  seven-day  deposit 
maintenance  period  exceeds  its 
managed  liabilities  base  as  determined 
in  accordance  with  paragraph  (b)  of  this 
section.  A  covered  bank’s  managed 
liabilities  are  the  total  of  the  following: 

(1) [i)  Time  deposits  of  $100,000  or 
more  with  original  maturities  of  less 
than  one  year, 

(ii)  Time  deposits  of  $100,000  or  more 
with  original  maturities  of  less  than  one 
year  representing  borrowings  in  the 
form  of  promissory  notes, 
acknowledgments  of  advance,  due  bills, 
or  similar  obligations  as  provided  in 

§  204.1(n  of  Regulation  D;  and 

(iii)  Time  deposits  with  remaining 
maturities  of  less  than  one  year 
represented  by  ineligible  bankers* 
acceptances  or  obligations  issued  by  a 
bank’s  affiliate,  as  provided  in  S  204.1(f) 
of  Regulation  D.  However,  managed 
liabilities  do  not  include  savings 
deposits,  or  time  deposits,  open  account 
that  constitute  deposits  of  individuals, 
such  as  Christmas  club  accounts  and 
vacation  club  accounts  that  are  made 
under  written  contracts  providing  that 
no  withdrawal  shall  be  made  until  a 
certain  number  of  periodic  deposits 
have  been  made  during  a  period  of  not 
less  than  three  months; 

(2)  Any  obligation  with  an  original 
maturity  of  less  than  one  year  that  is 
issued  or  undertaken  as  a  means  of 
obtaining  funds  to  be  used  in  its  banking 
business  in  the  form  of  a  promissory 
note,  acknowledgment  of  advance,  due 
bill,  ineligible  bankers’  acceptance, 
repurchase  agreement  (except  on  a  U.S. 
or  agency  security),  or  similar  obligation 
(written  or  oral)  issued  to  and  held  for 
the  accoimt  of  a  domestic  banking  office 
or  agency  *  of  another  commercial  bank 
or  trust  company  that  is  not  required  to 
maintain  reserves  pursuant  to 
Regulation  D,  a  savings  bank  (mutual  or 
stock],  a  building  or  savings  and  loan 
association,  a  cooperative  bank,  a  credit 
union,  or  an  agency  of  the  United  States, 
the  Export-Import  Bank  of  the  United 
States,  Minbanc  Capital  Corporation 
and  the  Government  Development  Bank 
for  Puerto  Rico; 

(3)  Any  obligation  with  an  original 
maturity  of  less  than  one  year  that  is 
issued  or  undertaken  as  a  means  of 
obtaining  funds  to  be  used  in  its  banking 
business  in  the  form  of  a  repurchase 


'  Any  banking  office  or  agency  in  any  State  of  the 
United  States  or  the  District  of  Columbia  of  a  bank 
organised  under  domestic  or  foreign  law. 


agreement  arising  from  a  transfer  of 
direct  obligations  of,  or  obligations  that 
are  fully  guaranteed  as  to  principal  and 
interest  by,  the  United  States  or  any 
agency  thereof  that  the  institution  is 
obligated  to  repurchase  except 
reptmdiase  agreements  issued  to  a 
domestic  banking  office  or  agency  of  a 
member  bank,  or  other  organization  that 
is  required  to  maintain  reserves  imder 
Regulation  D  pursuant  to  the  Federal 
Reserve  Act,*  to  the  extent  that  the 
amount  of  such  repurchase  agreements 
exceeds  the  total  amount  of  United 
States  and  agency  securities  held  by  the 
covered  bank  in  its  trading  accoimt; 

(4)  Any  obligation  that  arises  from  a 
borrowing  by  a  covered  bank  frnm  a 
dealer  in  securities  that  is  not  a  member 
bank  or  other  organization  that  is 
required  to  maintain  reserves  pursuant 
to  Regulation  D,*  for  one  business  day, 
of  proceeds  of  a  transfer  of  deposit 
credit  in  a  Federal  Reserve  Bank  (or 
other  immediately  available  funds), 
received  by  such  dealer  on  the  date  of 
the  loan  in  connection  with  clearance  of 
seciuities  transactions; 

(5)  Borrowings  with  an  original 
maturity  of  less  than  one  year  from 
foreign  offices  of  other  banks  and  from 
institutions  that  are  exempt  from 
interest  rate  limitations  pursuant  to 

S  217.3(g)  of  Regulation  Q; 

(6)  Net  balances  due  from  the  covered 
bank’s  domestic  offices  to  its  foreign 
branches; 

(7)  Liabilities  of  a  foreign  branch  of 
the  covered  bank  to  the  extent  that  the 
foreign  branch  holds  assets  (including 
participations)  acquired  frum  the 
covered  bank’s  domestic  offices;  and 

(8)  Liabilities  of  a  foreign  branch  of 
the  covered  bank  to  the  extent  that  it 
has  credit  outstanding  from  its  foreign 
branches  to  U.S.  residents  *  (other  than 
assets  acquired  and  net  balances  due 
from  its  domestic  offices).  Provided, 

’That  this  paragraph  does  not  apply  to 
credit  extended  (i)  in  the  aggregate 
amount  of  $100,000  or  less  to  any  United 


*Edge  Corporations  engaged  in  banking. 
Agreement  Corporations,  operations  subsidiaries  of 
member  banks  and  U.S.  branches  and  agencies  of 
foreign  banks  with  worldwide  banking  assets  in 
excess  of  $1  billion. 

*  A  United  States  resident  is:  (a)  Any  individual 
residing  (at  the  time  the  credit  is  extended)  in  any 
State  of  the  United  States  or  the  District  of 
Columbia;  (b)  any  corporation,  partnership, 
association  or  other  entity  organized  therein 
(“domestic  corporation”);  and  (c)  any  branch  or 
office  located  therein  of  any  other  entity  wherever 
organized.  Credit  extended  to  a  foreign  branch, 
office,  subsidiary,  affiliate  or  other  foreign 
establishment  (“foreign  affiliate”)  controlled  by  one 
or  more  such  domestic  corporations  will  not  be 
deemed  to  be  credit  extended  to  a  United  States 
resident  if  the  proceeds  will  be  used  in  its  foreign 
business  or  that  of  other  foreign  affiliates  of  the 
controlling  domestic  corporation(s). 


States  resident  (ii)  by  a  foreign  branch 
which  at  no  time  during  the  computation 
period  had  credit  outstanding  to  United 
States  residents  exceeding  $1  million, 
(iii)  under  binding  commitments  entered 
into  before  May  17, 1973,  or  (iv)  to  an 
institution  that  will  be  maintaining 
reserves  on  such  credit  under 
paragraphs  (c)  or  (f)  of  §  204.5  of 
Rej^ation  D  or  under  Regulation  K. 

(b)  Managed  liabilities  base.  During 
the  seven-day  deposit  computation 
period  beginning  March  20, 1980,  and 
during  ea^  seven-day  deposit 
computation  period  thereafter,  the 
managed  liabilities  base  of  a  covered 
bank  shall  be  determined  as  follows: 

(1)  For  a  covered  bank  that,  on  a  daily 
average  basis,  is  a  net  borrower  of  total 
managed  liabilities  during  the  fourteen- 
day  base  period  ending  March  12, 1980, 
its  managed  liabilities  base  shall  be  the 
daily  average  of  its  total  managed 
liabilities  during  the  base  period 
reduced  by  the  amount  by  which  its 
lowest  daily  average  of  gross  loans  to 
non-United  States  residents  *  and  gross 
balances  due  frnm  foreign  offices  of 
other  institutions  *  or  institutions  the 
time  deposits  of  which  are  exempt  from 
the  rate  limitations  of  Regulation  Q 
pursuant  to  8  217.3(g)  thereof  * 
outstanding  during  any  computation 
period  after  March  12, 1980,  is  lower 
than  the  daily  average  amount  of  such 
loans  and  balances  outstanding  during 
the  base  period.  The  amount  of  the 
reduction  shall  be  rounded  down  to  the 
largest  lower  multiple  of  $2  million. 

However,  in  no  event  will  the  managed 
liabilities  base  for  a  covered  bank  that 
was  a  net  borrower  of  managed 
liabilities  during  the  fourteen-day  base 
period  ending  March  12, 1980,  be  less 
than  $100  million. 

(2)  For  a  covered  bank  that,  on  a  daily 
average  basis,  is  a  net  lender  of  total 
managed  liabilities  during  the  fourteen- 
day  base  period  ending  March  12. 1980, 
its  managed  liabilities  base  shall  be  the 
sum  of  its  daily  average  negative  total 
managed  liabilities  and  $100  million. 

(c)  Ilie  special  deposit  shall  be 
maintained  at  the  Federal  Reserve  Bank 
to  which  the  covered  bank  reports.  The 
special  deposit  must  be  maintained  in 
collected  funds  in  the  form  of  U.S. 
dollars. 


*  Any  banking  office  located  outside  the  States  of 
die  United  States  and  the  District  of  Columbia  of  a 
bank  organized'under  domestic  or  foreign  law. 

*  A  foreign  central  bank,  or  any  international 
organization,  of  which  the  United  States  is  a 
member,  sudi  as  the  International  Bank  for 
Reconstruction  and  Development  (World  Bank), 
International  Monetary  Fimd,  Inter-American 
Development  Bank,  and  other  foreign  international, 
or  supranational  entities  exempt  from  interest  rate 
limitations  under  {  217.3(g)(3)  of  Regulation  Q  (12 
CFR  217.3(g)(3)). 
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8  229^5  PsnaltlM. 

For  each  willful  violation  of  this  part, 
the  Board  may  assess  against  any 
creditor,  or  officer,  director  or  employee 
thereof  who  willfully  participates  in  the 

violation,  a  maximum  civil  penalty  of  '  , 

$1,000.  In  addition,  a  maximum  criminal  -|9| 

penalty  of  $1,000  and  imprisonment  of  ^ 

one  year  may  be  imposed  for  willful  •  '  /  ^ 

violation  of  this  part  ■  • 

Board  of  Governors  of  the  Federal  Reserve 
System,  effective  March  14, 1980.  ' 

llieodore  E.  Allison, 

Secretary  of  the  Board.  -  •  ‘ 

[FR  Doc.  SMSH  nlad  3-lS.eO;  12:21  pm] 
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AGENCY  PUBLICATION  ON  ASSIGNED  DAYS  OF  THE  WEEK 

The  foOowihg  agetxaes  have  agreed  to  publish  aH  This  is  a  voluiTtary  program.  (See  OFR  NOTICE 
documents  or»  two  assigned  days  of  the  week  FR  32914,  August  6,  1976.)  • 

(Monday/Thursday  or  Tuesday/Friday). 
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CX>cuments  normally  scheduled  for  publication  on  Comments  on  this  program  are.stMl  invited.  the  Federal  Register,  National  Archives  and 

a  day  that  will  be  a  Federal  holiday  will  be  Comments  should  be  submitted  to  the  Records  Service,  General  Services  Administration, 

published  toe  next  work  day  following  the  Day-of-the-Week  Program  Coordtoator.  Office  of  Washington,  D.C.  20408 

holiday. 


REMINDERS 

The  “reminders”  below  identify  documents  that  appeared  in  iseues  of 
the  Federal  Register  15  days  or  more  ago.  Inclusion  or  exclusion  from 
tiis  list  has  no  legal  significance. 

RuIm  Going  Into  Effect  Today 

Note:  There  were  no  items  eligible  for  inclusion  in  the  list  of  Rules 
Going  Into  Effect  Today. 

Deadlines  for  Comments  on  Proposed  Rules  for  the  Week 
of  March  30, 1980  through  April  5, 1980 

AGRICULTURC  DEPARTMENT 

Agricultural  Marketing  Service — 

15555  3-11-80  /  Quantity  of  hops  that  may  be  freely  marketed 

from  the  1980  crop;  comments  by  3-26-80 

Animal  and  Plant  Health  Inspection  Service — 

10752  2-19-80  /  Re-entry  and  importation  of  pet  birds,  final  rules; 

comments  by  4^4-80 

Farmers  Home  Administration — 

6792  1-30-80  /  Operating  loan  policies,  procedures  and 

authorizations;  comments  by  3-31-80 

Food  and  Nutrition  Service — 

7227  2-1-80  /  National  School  Lunch  Program;  School  Breakfast 

Program,  Summer  Food  Service  Program  for  Children; 
submission  of  claims  for  reimbursement;  conunents  by 
3-31-80 

CIVIL  AERONAUTICS  BOARD 

7567  2-4-80  /  Insurance  requirements  for  U.S.  and  foreign  air 

carriers;  reply  comments  by  4-1-80 

COPYRIGHT  ROYALTY  TRIBUNAL 

14884  3-7-80  /  Requirements  for  1980  Sling  of  claims  to  cable 

royalty  fees;  comments  by  3-31-80 

ENERGY  DEPARTMENT 

Economic  Regulatory  Administration — 

6951  1-81-80  /  Assignments  and  adjustments  to  Arms; 

allocation  level  for  mail  hauling;  comments  by  4-4-80 


Federal  Energy  Regulatory  Commission— 

12777  2-27-80  /  Disclosed  estimation  methodology  approach  for 

determination  of  volumes  of  natural  gas  used  for  exempt 
purposes  under  the  incremental  pricing  program; 
comments  extended  to  3-31-80 

[Originally  published  at  45  FR  21, 1-2-80] 

15556  3-11-80  /  Exemption  for  small  industrial  boiler  fuel 

facilities  from  iiicremental  pricing  provisions  of  the 
Natmal  Gas  Policy  Act  of  1978;  comments  by  4-4-80 

[See  also  44  FR  57783, 10-5-79] 

15563  3-11-80  /  Permanent  Rule  DeSning  Agricultural  uses 

exempt  from  incremental  pricing  imder  the  Natural  Gaa 
Policy  Act  of  1978  and  rule  exempting  agricultural  uses 
frmn  incremental  pricing  surcharges;  comments  by  4-4-80 

15559  3-11-80  /  Permanent  Rule  defining  small  existing 

industrial  boiler  fuel  users  exempt  from  incremental 
pricing  under  the  Natural  Gas  Policy  Act  of  1978; 
comments  from  4-4-80 

15666  3-11-80  /  Procedures  to  be  used  for  the  first  ten  months  of 

the  incremental  pricing  program  by  industrial  users  in 
calculating  the  volumes  of  natival  gas  subject  to 
incremental  pricing  surcharges;  comments  by  4-4-80 

[See  also  45  FR  21, 1-2-80] 

13122  2-28-80  /  Treatment  under  incremental  pricing  program  of 

natural  gas  used  as  boiler  fuel  to  raise  steam  which  forma 
a  step  in  the  manufacturing  process  for  fertilizer, 
comments  by  3-31-80 

ENVIRONMENTAL  PROTECTION  AGENCY 

7758  2-4-80  /  Ammonium  sulfate  manufacture;  standards  of 

performance;  comments  by  4-5-80 

13732  3-3-80  /  Exclusion  and  exemption  of  motor  vehicles  and 

motor  vehicle  engines  from  certain  prohibitions  or 
requirements  under  the  Clean  Air  Act;  conunents  by 
4-2-80 

14232  3-5-80  /  Hazardous  waste  and  hazardous  waste 

management,  availability  of  information  on  hazardous 
waste  testing  procedures;  comments  by  4-4-80 
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16208  3-13-80  /  Ink  formulating  point  source  category  effluent 

guidelines,  pretreatment  standards,  and  new  source 
performance  standards;  comments  for  proposed  ink 
formulating  industry  by  3-31-80 
14073  3-4-80  /  Montana;  designation  of  areas  for  air  quality 

planning  purposes;  comments  by  4-3-80 
1252  1-4-80  /  Noise  emission  standards  for  interstate  rail 

carriers;  comments  by  4-4-80 

14232  3-5-80  /  Polychlorinated  biphenyls  (PCB's);  request  for 

information  on  PCB  transformers;  comments  by  4-4-80 

7582  2-4-80  /  Virginia;  attainment  status  designations; 
oomments  by  4  ■4- 80 

FEDERAL  COMMUNICATIONS  COMMISSION 
19902  3-7-80  /  Authorization  of  use  of  low  power  radio 

transmitters  by  police  radio  service  licenses  in  the  30-39 
mHz  150-174  mHz  and  450-470  mHz  bands;  comments  by 

3- 31-80 

«8S7  1-15-80  /  Cellular  mobile  communication  systems:  band 

use;  inquiry;  comments  by  4-1-80 
14075  3-4-80  /  Domestic  public  land  mobile  radio  service;  air- 

ground  assignment  to  Tallahassee,  Fla.;  comments  by 

4- 4-80 

7583  2-4-80  /  Establishment  of  disaster  radio  response  program 
in  local  government  radio  service  for  States,  territories, 
and  possessions;  comments  by  4-4-80 

8673  2-8-80  /  FM  assignment  to  Big  Rapids.  Mich.;  comments  by 
3-31-80 

9755  2-13-80  /  FM  broadcast  station  in  Los  Osos — ^Baywood 

Park  CaUf.;  proposed  changes  in  table  of  assignments; 
comments  by  3-31-80 

17043  3-17-60  /  FM  broadcast  station  assignment  to  Malakoft 

Tex4  rei^y  comments  period  extended  to  3-31-80 
[See  also  45  FR 1920, 1-9-80] 

8674  2-6-70  /  FM  assignment  to  Olympia.  Wash.;  comments  by 

5- Sl-80 

9023  2-11-60  /  FM  broadcast  stations  in  Blue  Ridge.  Ga.  and 
Murphy,  N.C.;  changes  in  table  of  assignments;  comments 
by  4-4-80 

9022  2-11-60  /  FM  broadcast  station  in  Hudson  Falls,  N.Y4 

dianges  in  table  of  assignments;  comments  by  4-4  80 
6419  1-26-80  /  Operation  of  visual  and  aural  transmitters  of  TV 

stations;  comments  by  3-31-80 
3064  1-16-00  /  Policy  and  rules  on  rates  for  competitive 

common  carrier  services  and  facilities  authorizations: 
period  for  reply  comments  on  Part  XI  extended  to  4-4-00 
(Originally  published  at  44  FR  67445, 11-26-79  and 
corrected  at  44  FR  73130, 12-17-79] 

14074  3-4-80  /  Proposals  received  in  cellular  rulemaking; 

comments  by  4-1-80 

14074  3-4-00  /  Public  mobile  radio  services;  revision  and  update 

of  rules;  comments  by  3-31-80 

12446  2-28-80  /  Public  mobile  radio  services;  elimination  of 

financial  qualifications;  comments  by  4-4-80 

9024  2-11-80  /  Television  broadcast  station  in  Crossville,  Tenn.; 
changes  in  table  of  assignments;  comments  by  4  4  60 

FEDERAL  ELECTION  COMMISSION 

13767  3-3-80  /  Contributions  to  an  expenditures  by  delegates  to 

National  Nominating  Conventions;  comments  by  4-2-80 

FEDERAL  REGISTER  ADMINISTRATIVE  COMMITTEE 
13715  2-29-80  /  Identification  of  subjects  in  agency  regulations; 

comments  by  3-31-80 
[Sea  also  45  FR  2998, 1-15-80] 

GENERAL  SERVICES  ADMINISTRATION 
9267  2-12-80  /  Commercial  products;  temporary  regulations; 

oomments  by  3-31-80 


National  Archives  and  Records  Service— 

14073  3-4-80  /  Fees  for  reproduction  services  and  location  of 

records  and  hours  of  use;  comments  by  4-3-60 

HEALTH,  EDUCATION,  AND  WELFARE  DEPARTMENT 

Civil  Rights  Office— 

14233  3-5-80  /  Equal  opportunity  in  employment  provisions 
applicable  to  the  Public  Broadcasting  Services,  National 
Public  Radio,  and  Telecommunications  entities  receiving 
Federal  funds  from  the  Corporation  of  Public  Broadcasting; 
comments  by  4-1-80 

[See  also  44  FR  75678, 12-21-79] 

INTERIOR  DEPARTMENT 
Fish  and  Wildlife  Service — 

9028  2-11-80  /  Migratory  bird  hunting;  nontoxic  shot  zones  for 

waterfowl  hunting,  for  hunting  seasons  commencing  in 
1980;  comments  by  3-31-80 

Land  Management  Bureau — 

13966  3-3-80  /  Exploration  and  mining  wilderness  review 

program;  comments  by  4-2-80 

INTERSTATE  COMMERCE  COMMISSION 

10386  2-15-80  /  Administrative  appeals  in  non-rail  proceedings: 

comments  by  3-31-80 

13479  2-29-80  /  Expansion  of  air  terminal  zones  at  specified 

major  “air  cargo  centers”;  comments  by  3-31-80 

14234  3-5-80  /  Rail  maricet  dominance  and  related 
considerations;  comments  extended  to  4-2-80 

[See  also  45  FR  3353. 1-17-80] 

LABOR  DEPARTMENT 

Employment  Standards  Administration — 

14070  3-4-80  /  Farm  labor  contractor  registration;  documents 

acceptable  as  evidence  of  bona  fide  inquiry  of 
employability  status;  comments  by  4-3-80 

NATIONAL  CREDIT  UNION  ADMINISTRATION 

15939  3-12-80  /  Federal  credit  unions;  loan  interest  rates; 

increase;  comments  by  3-31-80 

6795  1-30-80  /  Special  share  accounts  and  definition  of  gross 

income,  risk  assets  and  liquid  assets;  comments  by 

3- 3G-80  ' 

NUCLEAR  REGULATORY  COMMISSION 

6793  1-30-^  /  Domestic  licensing  of  production  and  utilization 

facilities;  operational  data  gathering:  comments  by  3-31-80 

PERSONNEL  MANAGEMENT  OFFICE 

7263  2-1-80  /  Pay  administration;  back  pay:  clarification  and 

simplification;  comments  by  4-1-80 

POSTAL  SERVICE 

14605  3-6-80  /  Solicitations  in  guise  of  bills,  invoices,  or 

statement  of  account;  comments  by  4-5-60 

SECURITIES  AND  EXCHANGE  COMMISSION 

15941  3-12-80  /  Requests  for  confidential  treatment  of  records 

obtained  by  the  Commission;  comments  by  4  4  80 

TENNESSEE  VALLEY  AUTHORITY 

1 1835  2-22-80  /  Nondiscrimination  with  respect  to  aged: 

comments  by  3-30-80 

TRANSPORTATION  DEPARTMENT 

Coast  Guard — 

10814  2-19-80  /  Cedar  Point,  Sandusky,* Ohio;  establishment  of 

special  anchorage  area;  comments  by  4-1-80 

10613  2-19-80  /  Duluth-Superior  Harbor,  Duluth,  Minn.; 

establishment  of  special  anchwage  area;  comments  by 

4- 1-80 


vi 
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10813  2-10-60  /  Manatee  River,  Bradenton,  Fla.;  establishment  of 

special  anchorage  area;  comments  by  4-1-80 
10815  2-19-80  /  Muskegon  Lake  East  Muskegon,  Mich.; 

establishment  of  special  anchorage  area;  comments  by 
4-1-80 

10810  2-19-80  /  Niagara  River,  Youngstown,  N.Y.;  enlargement  of  ' 
special  anchorage  area;  comments  by  4-1-80 

10811  2-19-80  /  San  Francisco  Bay;  expansion  of  anchorage  No. 

5;  comments  by  4-1-80 

10812  2-19-80  /  San  Juan  Harbor,  Pit.;  reduction  of  temporary 
andiorage  E;  comments  by  4-1-80 

Federal  Aviation  Administration — 

7540  2-4-80  /  Air  taxi  operators  and  commercial  operators; 

communter  pilot  in  command  operating  experience 
requirements;  comments  by  4-1-80 
[See  also  45  FR  7248,  2-1-80] 

Federal  Highway  Administration — 

69586  12-3-79  /  Maximum  weight  of  trucks  on  interstate  highway 

system  highways;  comments  by  3-30-80 
National  Highway  Traffic  Safety  Administration — 

77210  12-31-79  /  Federal  motor  vehicle  safety  standards; 

improvement  of  seat  belt  assemblies;  comments  by  4-1-80 
13785  3-3-80  /  Federal  motor  vehicle  safety  standards;  new 

*  pneumatic  tires — ^passenger  cars;  loading  schedules  for 
certain  tire  sizes;  increase  of;  comments  by  4-2-80 
77199  12-31-79  /  Light  truck  average  fuel  economy  standards  for 

model  years  1983-85;  comments  by  3-31-80 
Research  and  Special  Programs  Administration — 

8323  2-7-80  /  Transportation  of  liquids  by  pipeline;  addition  of 

water  to  pipelines  transporting  anhydrous  ammonia; 
comments  by  4-1-80 

72201  12-13-79  /  Transportation  of  natural  and  other  gas  by 

pipeline;  leakage  surveys;  comments  by  3-31-80 
TREASURY  DEPARTMENT 
Internal  Revenue  Service — 

6800  1-30-80  /  Income  tax;  election  in  certain  liquidations  for 

involuntary  conversion;  comments  by  3-31-80 
6800  1-30-80  /  Option  to  capitalize  or  deduct  intangible  drilling 

and  development  costs  in  the  case  of  wells  drilled  for  any 
geothermal  deposit;  comments  by  3-31-80 
VETERANS  ADMINISTRATION 

14071  3-4-80  /  Medical  beneHts;  nursing  home  care  in  foreign 

countries;  comments  by  4-3-80 

Deadlines  for  Comments  on  Proposed  Rules  for  the  Week 
of  3-23  through  3-29-80 

AGRICULTURE  DEPARTMENT 

Agricultural  Stabilization  and  Conservation  Service — 

6115  1-25-80  /  Disclosure  of  foreign  investment  in  U.S. 

agricultural  land;  comments  by  3-25-80 
Commodity  Credit  Corporation — 

12826  2-27-80  /  Proposed  1980  price  support  level,  grade  loan 

rates,  and  program  procedures — flue-cured  tobacco; 
comments  by  3-28-80 
Rural  ElectriBcation  Administration — 

4358  1-22-80  /  Design  manual  for  high  voltage  transmission 

lines;  revision;  comments  by  3-24-80 
COMMERCE  DEPARTMENT 

National  Oceanic  and  Atmospheric  Administration — 

9303  2-12-80  /  Public  input  on  the  Draft  Environmental  Impact 

Statement/Fishery  Management  Plan  for  Coastal 
Migratory  Pelagic  Resources  (Mackerel);  Comments  by 
3-24-80 

DEFENSE  DEPARTMENT 
Army  Department — 

6566  1-29-80  /  Military  absentee  and  deserter  apprehension; 

comments  by  3-28-80 


Office  of  the  Secretary— 

76303  12-28-79  /  Vinson-Trammel  Act:  Excess  profits  on 

contracts  for  naval  vessels  on  military  aircraft;  conments 
by  3-25-80 

ENERGY  DEPARTMENT 

Economic  Regulatory  Administration — 

12444  2-28-80  /  Resellers’  and  reseller-retailers’  price  rales  for 

gasoline;  comments  by  3-23-80 
[Originally  published  at  44  FR  86802, 12-8-79] 

Federal  Energy  Regulatory  Commission — 

13414  2-28-80  /  High-cost  natural  gas  produced  from  tight 

formations;  comments  by  3-28-80 

ENVIRONMENTAL  PROTECTION  AGENCY 
9548  2-12-80  /  Ocean  discharge  criteria;  comments  by  3-28-80 

FEDERAL  COMMUNICATIONS  COMMSSION 
3353  1-17-80  /  American  Telephone  and  Telegaph  Co.,  private 

line  rate  struchire  and  volume  discount  practices: 
comments  by  3-24-80 

3064  1-18-80  /  Establishment  of  automated,  interconnected 

maritime  ship/shore  communications  system  on 
Mississippi  ffiver  system;  comments  by  3-24-80 

[Corrected  at  45  FR  13477,  Feb.  29, 1980] 

3941  1-21-80  /  FM  assignment  to  Paxton,  Ul.;  reply  comments 

by  3-27-80 

6970  1-31-80  /  FM  broadcast  station  in  Boyce,  Laj  changes  in 

table  of  assignments;  comments  by  3-24-80 
6972  1-31-80  /  FM  broadcast  station  in  Centralia,  Mo.;  changes 

in  table  of  assignments;  comments  by  3-24-80 
6633  1-29-80  /.FM  broadcast  station  in  Commerce,  Tex.; 

proposed  changes  in  table  of  assignments;  comments  by 
3-24-80 

6968  1-31-80  /  FM  broadcast  station  in  Mt.  Vernon,  Ohio; 

changes  in  table  of  assignments;  comments  by  3-24-80 

6967  1-31-80  /  FM  broadcast  station  in  Snowmass  Village, 

Colo.;  changes  in  table  of  assigmnents,  comments  by 
3-24-80 

12449  2-28-80  /  FM  table  of  assignments;  Greenwood, 

Booneville,  and  Waldron,  Ark.;  reply  comments  by  3-27-80 

[Originally  published  at  45  FR  1919, 12-19-80] 

1924  1-6-80  /  Granting  of  general  exemption  from  certain  radio¬ 

telegraph  requirements  of  Part  II  to  U.S.  cargo  vessels  of 
1800  gross  tons  and  upwards  navigated  solely  on  domestic 
voyages  along  the  east,  west,  or  Gulf  coasts  of  the  U.S.; 
reply  comments  by  3-27-80 

3941  1-21-80  /  Noncommercial  educational  FM  assignment  to 

Lake  Havasu  City,  Ariz.;  reply  comments  by  3-27-80 

3064  1-18-80  /  Policy  and  rules  on  rates  for  competitive 

common  carrier  services  and  facilities  authorizations; 
reply  comments  period  extended  to  3-28-80 

[Originally  published  at  44  FR  87445,  Nov.  28, 1979  and 
corrected  at  44  FR  73130,  Dec.  17, 1979] 

3939  1-21-80  /  TV  assignment  to  La  Grande,  Oreg.;  reply 

comments  by  3-27-80 

FEDERAL  HOME  LOAN  BANK  BOARD 

4361  1-22-80  /  Restrictions  on  preferential  loans:  comments  by 

3-24-80 

FEDERAL  MARITIME  COMMISSION 

11514  2-21-80  /  Collective  bargaining  agreements  between  labor 

unions  and  maritime,  multi-employer  collective  bargaining 
units,  exemptions;  comments  by  3-24-80 

HEALTH,  EDUCATION,  AND  WELFARE  DEPARTMENT 

Food  and  Drug  Administration — 

6120  1-25-80  /  Biological  products;  labeling  standards;  position 

and  prominence  of  proper  name;  comments  by  3-25-80 
[Corrected  at  45  FR  11854,  Feb.  22, 1980] 
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2-22-80  /  Category  II  classification  of  sweet  spirits  of  nitre 
for  over-the-counter  human  use;  comments  by  3-24-60 

2-26-80  /  Reduced  acid  frozen  concentrated  orange  juice; 
establishment  of  identity  standard;  objections  by  3-27-80 

1-25-60  /  Sodium  dithionite;  proposed  affirmation  of 
GRAS  status;  comments  by  3-25^ 

[Corrected  at  45  FR 11846,  Feb.  22. 1980] 

Museum  Services  Institute — 

1- 23-80  /  Museum  Service  Program  provisions;  comments 
by  3-24-80 

HOUSING  AND  URBAN  DEVELOPMENT  DEPARTMENT 

Office  of  the  Assistant  Secretary  for  Fair  Housing  and 
Equal  Opportunity — 

2- 25-80  /  Implementation  of  Title  VIII.  Civil  Rights  Act  of 
1968;  comments  by  3-25-80 

Office  of  the  Secretary — 

12-27-79  /  Review  of  existing  regulations;  comments  by 

3- 25-80 

INTERIOR  DEPARTMENT 

Land  Management  Bureau — 

1-24-80  /  Financial  assistance,  local  governments 
payments  in  lieu  of  taxes;  comments  by  3-24-80 
Surface  Mining  Reclamation  and  Enforcement  Office— 

1- 24-80  /  Surface  coal  mining  and  reclamation  operations 
permanent  regulatory  program;  performance  bonding; 
comments  by  3-24-80 

INTERNATIONAL  TRADE  COMMISSION 

2- 27-80  /  Imported  steel  wire  rope,  country-of-origin 
marking  requirement;  comments  by  3-28-80 

2- 21-80  /  Postemployment  employee  responsibilities  and 
conduct;  comments  by  3-24-60 

3- 27-80  /  Regulatory  impact;  comments  by  3-28-80 
LABOR  DEPARTMENT 

Employment  Standards  Administration — 

2-15-80  /  Labor  standards  for  federally  financed  and 
assisted  construction;  comments  by  3-27-80 

[S^e  also  44  FR  77060, 12-28-79] 

2-15-80  /  Labor  standards  for  Federal  service  contracts; 
comments  by  3-27-80 

[Ste  also  44  FR  77036, 12-28-79] 

2- 15-80  /  Wage  rates;  predetermination  procedures; 
comments  by  3-27-80 

[See  also  44  FR  7026, 12-28-79] 

Employment  and  Training  Administration — 

1- 22-80  /  Labor  certification  process  for  the  permanent 
employment  of  aliens  in  the  United  States;  comments  by 

3- 24-60 

Federal  Contract  Compliance  Programs  Office — 

2- 22-80  /  Government  contractors'  affirmative  action 
requirements;  comment  period  extended  to  3-24-80 
[Originally  published  at  44  FR  77006,  Dea  28, 1980] 

1- 22-:80  /  Payment  of  membership  fees  and  other  expenses 
to  private  organizations;  comments  by  3-24-80 

NATIONAL  CREDIT  UNION  ADMINISTRATION 

2- 25-80  /  Statement  of  policy — National  Environmental 
Policy  Act;  comments  by  3-26-80 

NUCLEAR  REGULATORY  COMMISSION 

1- 23-80  /  Change  in  rules  of  practice;  comments  by 

3- 24-80 

2- 21-80  /  Physical  protection  of  in-transit  special  nuclear 
material  of  moderate  strategic  significance;  comments  by 

3- 24-80 


PENNSYLVANIA  AVENUE  DEVELOPMENT  CORPORATION 
12780  2-27-80  /  Planning  and  design  objectives,  controls,  and 

standards  on  the  east  section  of  ^uare  458;  comments  by 

3-28-80 

PERSONNEL  MANAGEMENT  OFFICE 

61 14  1-25-80  /  Political  participation  by  U.S.  Government 

employees  in  Shrewsbury  Township,  N.].;  comments  by 
3-25-80 

POSTAL  SERVICE 

901 1  2-11-80  /  Inclusion  of  electronic  meters  in  postage  meter 

specifications;  comments  by  3-27-80 

TRANSPORTATION  DEPARTMENT 

Urban  Mass  Transportation  Administration — 

9244  2-11-80  /  Bus  rehabilitation  program  policy  and 

procedures;  comments  by  3-27-80 

TREASURY  DEPARTMENT 

Internal  Revenue  Service — 

12851  2-27-80  /  Income  tax  credit  for  the  elderly;  comments  by 

3-28-80 

Next  Week’s  Meetings 

AGRICULTURE  DEPARTMENT 

Forest  Service — 

13166  2-28-80  /  Gila  National  Forest  Land  and  Resource 

Management  Plan;  intent  to  prepare  an  environmental 
impact  statement  (open).  Silver  City,  New  Mexico,  3-24; 
Reserve,  New  Me^dco,  3-25;  Truth  or  Consequences,  New 
Mexico,  3-26;  El  Paso,  Texas,  3-27;  and  Las  Cruces,  New 
Mexico,  3-28-80 

ARTS  AND  HUMANITIES,  NATIONAL  FOUNDATION 
10093  2-14-80  /  Humanities  Panel  Advisory  Committee, 

Washington,  D.C.  (closed],  3-27  and  3-28-80 

11965  2-22-80  /  Humanities  Panel,  Washington,  D.C.  (closed), 

3-24  through  3-28-80 

14167  3-4-80  /  Humanities  Panel,  Washington,  D.C  [closed), 

3-24  and  3-25-80 

14352  3-5-80  /  Music  Panel  (Policy  Section),  Washington,  D.C 

(partially  open),  3-25  and  3-26-80 
14720  3-6-80  /  Music  Panel  (Opera-Musical  Theatre;  Challenge 

Grants],  Washington,  D.C.  (closed),  3-28-80 

1 1966  2-22-80  /  Partnership  Coordination  Advisory  Panel  to  the 
National  Council  on  the  Arts,  Washington,  D.C.  (open), 

3-24-80 

CIVIL  RIGHTS  COMMISSION 

13790  3-3-80  /  Maryland  Advisory  Committee,  Annapolis,  Md. 

(open),  3-25-80 

13790  3-3-80  /  Massachusetts  Advisory  Committee,  Boston. 

Mass,  (open),  3-25  and  3-26-80 

15972  3-12-80  /  Oklahoma  Advisory  Conunittee,  Oklahoma  Qty. 

Okla.  (open),  3-27  and  3-28-80 

COMMERCE  DEPARTMENT 

National  Oceanic  and  Atmospheric  Administration — 
15974  3-12-80  /  Mid- Atlantic  Fishery  Management  Council’s  Surf 

Clam  Advisory  Subpanel,  Dover,  Del.  (open),  3-28-80 
14242  3-6-80  /  National  Climate  Program  Advisory  Committee. 

Washington,  D.C.  (open),  3-24  and  3-25-80 
14909  3-7-80  /  New  England  Fishery  Management  Council. 

Danvers,  Mass,  (open),  3-25-80 

15248  3-10-80  /  North  Pacific  Fishery  Management  Council  and 

Scientific  and  Statistical  Committee  and  Advisory  Panel, 
Anchorage,  Alaska  (open) ,  3-26  through  3-28-80 
12863  2-27-80  /  Operational  land  remote  sensing  satellite 

program,  Albuquerque,  N.  Mex.,  3-28-80 
12863  2-27-80  /  Operational  land  remote  sensing  satellite 

program,  Washington,  D.C.,  3-25-80 
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UA  Travel  Service — 

1- 29-80  /  Travel  Advisory  Board,  Washington,  D.C. 
(open).  3-27-80 

DEFENSE  DEPARTMENT 
Army  Department — 

2- 19-80  /  Army  Science  Board,  Washington,  D.C.  (open), 

3- 25  and  3-26-80 

2- 26-80  /  Army  Science  Board,  St.  Louis,  Mo.  (partially 
closed),  3-24  and  3-25-80 

3- 4-80  /  U.S.  Army  Medical  Research  and  Development 
Advisory  Panel  ad  hoc  Study  Group  on  Viral  and 
Rickettsial  Diseases,  Washington,  D.C  (partially  open), 
3-26  and  3-27-80 

Navy  Department — 

2- 1-80  /  Secretary  of  the  Navy’s  Advisory  Committee  on 
Naval  Kstory,  Washington,  D.C  (open),  3-27-80 

Office  of  the  Secretary — 

3- 5-80  /  Defense  Science  Board  Task  Force  on 
Acquisition,  Washington,  D.C.  (closed),  3-24  and  3-25-80 

2- 13-80  /  Defense  Systems  Management  College.  Board  of 
Visitors,  Fort  Belvoir,  Va.  (open),  3-26-80 

3- 3-80  /  DOD  Advisory  Group  on  Electron  Devices. 
Working  Group  A  (mainly  microwave  devices),  New  York, 
N.Y.  (closed),  3-27-80 

ENERGY  DEPARTMENT 

3-5-80  /  Environmental  Advisory  Committee, 
Subcommittee  on  Synfuels,  Washington,  D.C.  (open). 
3-26-80 

ENVIRONMENTAL  PROTECTION  AGENCY 

3-11-80  /  FIFRA  Scientific  Advisory  Panel  Arlington,  Va. 
(open),  3-28-80 

FEDERAL  PREVAILING  RATE  ADVISORY  COMMITTEE 
2-15-80  /  Meeting,  Washington,  D.C.  (open),  3-27-80 
HEALTH,  EDUCATION.  AND  WELFARE  DEPARTMENT 
Alcohol  Drug  Abuse,  and  Mental  Health  Administratioi^ 

2- 7-80  /  Board  of  Scientific  Counselors,  Bethesda,  Md. 
(partially  open),  3-27  and  3-28-80 

3- 11-80  /  Community  Alcoholism  Services  Review 
Committee,  Rockville,  Md.  (open),  3-26  through  3-29-80 

2-14-80  /  Rape  Prevention  and  Control  Advisory 
Committee,  Rockville,  Md.  (open),  3-27  and  3-28-80 

Health  Resources  Administration — 

2- 20-80  /  Health  Professions  Education  National  Advisory 
Council,  Hyattsville,  Md.  (partially  open),  3-24  through 

3- 26-80 

Human  Development  Services  Office — 

3-10-80  /  White  House  Conference  on  Aging,  Washington, 
D.C.  (open),  3-24  and  3-25-80 

National  Institutes  of  Health — 

2-11-80  /  Biomedical  Library  Review  Committee, 

Bethesda,  Md.  (partially  open),  3-26  and  3-27-80 

2- 11-80  /  Cancer  Treatment  Division,  Board  of  Scientific 
Coimselors,  Bethesda,  Md.  (partially  closed),  3-24  and 

3- 25-80 

1- 21-80  /  Clinical  Cancer  Program  Project  and  Cancer 
Center  Support  Review  Committee,  Bethesda,  Md. 

(partially  open).  3-24  through  3-26-80 

[Originally  published  at  44  FR  73163,  December  17, 1979] 

2- 11-80  /  Clinical  Trials  Committee,  Bethesda,  Md. 
(partially  open),  3-28  and  3-27-80 

3- 10-80  /  Clinical  Trials  Review  Committee,  Bethesda. 

Md.  (partially  open),  3-27  and  3-28-80 


6175  1-25-80  /  General  Research  Support  Review  Committee, 

Chevy  Qiase,  Md.  (open),  3-26  through  3-28-80 

9121  2-11-80  /  National  Institute  of  Neurological  and 

Communicative  Disorders  and  Stroke,  Board  of  Scientific 
Counselors,  Bethesda,  Md.  (partially  open),  3-27  and 
3-28-80 

9119  2-11-80  /  Tumor  Immunology  Committee,  Bethesda.  Md. 

(partially  open),  3-28-80 

HISTORIC  PRESERVATION,  ADVISORY  COUNCIL 

14611  3-6-80  /  Wanamaker  House  Historic  DistricL  public 

information  meeting,  Hiiladelphia,  Pa.  (open),  3-24-80 

[See  also  45FR8888,  2-8-80] 

IMMIGRATION  AND  REFUGEE  POLICY  SELECT  COMMISSION 

16387  3-13-80  /  Immigrant  and  refugee  issues.  New  Orleans,  La., 

3-24-80 

‘  INTERIOR  DEPARTMENT 
Land  Management  Bureau — 

11916  2-22-80  /  Carson  City  District  Grazing  Advisory  Board, 

Fallon,  Nev.  (ofien),  3-25-80 
[Corrected  at  45  FR  13203, 2-28-80] 

12303  2-25-80  /  National  Outer  Continental  Shelf  Advisory 

Board;  I^dfic  States  Regional  Technical  Working  Group 
Committee,  Los  Angeles,  Calif,  (open),  3-27  and  3-28-80 
National  Park  Service — 

13542  2-29-80  /  Appalachian  National  Scenic  Trail  Advisory 

Council  Kent  Conn,  (open),  3-28-80 
16576  3-14-80  /  Discussion  of  Supplement  to  Assessment  of 

Alternatives  for  Development  Concept  Plan  for  Eastham 
area  of  Cape  Cod  National  Seashore,  Eastham,  Mass, 
(open),  3-29-80 

6479  1-28-80  /  Gateway  National  Recreation  Area,  public 

discussion,  Sandy  Hook.  N.J.,  3-27-80 

[Relocated  at  45  FR  16359, 3-13-80] 

8365  2-7-80  /  Kalaupapa  National  Historical  Paik  Advisory 

Commission,  Honolulu,  Hawaii  (open),  3-24-80 

16014  3-12-80  /  Ozaik  National  Scenic  Riverways  Advisory 

Committee,  Van  Buren,  Mo.  (open),  3-28-80 

12305  2-25-80  /  Upper  Delaware  Qtizens  Advisory  Council 

Narrowsburg,  New  York  (open).  3-28-80 

INTERNATIONAL  COMMUNICATION  COMMISSION 

16359  3-13-80  /  U.S.  Advisory  Commission  on  Public  Diplomacy, 

Washington,  D.C.  (open).  3-28-80 

LABOR  DEPARTMENT 

Occupational  Safety  and  Health  Administration— 

14155  3-4  80  /  Construction  Safety  and  Health  Advisory 

Committee,  Washington,  D.C  (open),  3-27  and  3-28-80 
14155  3-4-80  /  Construction  Safety  and  Health  Advisory 

Committee,  Subgroup  on  Health  Standards,  Washington, 
D.C  (open),  3-25-80 

NATIONAL  AERONAUTICS  AND  SPACE  ADMINISTRATION 

12938  2-27-80  /  NASA  Advisory  Council  (NAC),  Aeronautics 

Advisory  Committee,  Moffett  Field,  Calif,  (open),  3-24 
through  3-26-80 

NUCLEAR  REGULATORY  COMMISSION 
15735  3-11-80  /  Advisory  Committee  on  Reactor  Safeguards, 

Subcom^ttee  on  Anticipated  Transients  Without  Scram, 
Washington,  D.C.  (closed),  3-28-80 

15735  3-11-80  /  Advisory  Committee  cm  Reactor  Safeguards, 

Subcom^ttee  on  Emergency  Core  Cooling  Systems, 
Washington.  D.C  (closed),  3-26-80 

15346  3-10-80  /  Reactor  Safeguards  Advisory  Committee, 

Concrete  and  Concrete  Structures  Sub^mmittee, 
Washington,  D.C  (open),  3-25  and  3-28-80 


Federal  Register  /  Vol.  45,  No.  55  /  Wednesday,  March  19,  1980  /  Reader  Aids 


ix 


15347  3-10-60  /  Reactor  Safeguards  Advisory  Committee, 

Natural  Circulation  Heat  Removal  Ad  Hoc  Subcommittee, 
Washington,  D.C.  (open),  3-25-60 

POSTAL  RATE  COMMISSION 

15366  3-10-60  /  Meeting;  Washington,  D.C.  (closed),  3-27-60 

STATE  DEPARTMENT 
Office  of  the  Secretary — 

16388  3-13-60  /  Shipping  Coordinating  Committee,  Safety  of  Life 

at  Sea  Subcommittee,  Washington,  D.C.  (open),  3-26-60 
15741  3-11-60  /  Study  Group  B  of  the  U.S.  Organization  for  the 

International  Telegraph  a  Telephone  Consultative 
Committee  (CUl  l'l  j,  Washington,  D.C.  (open),  3-27-60 

TRANSPORTATION  DEPARTMENT 

National  Highway  Traffic  Safety  Administration — 

15361  3-10-60  /  Comfort  and  Convenience  of  Safety  Belts, 

Washington,  D.C.  (open),  3-28-60 
Office  of  the  Secretary — 

1 1495  2-21-60  /  Non-discrimination  on  basis  of  handicap  in 

federally  assisted  programs,  scoping  meeting  on 
environmental  impact  statement  Washington,  D.C.  (open), 
3-21-80 

Next  Week’s  Public  Hearings 

AGRICULTURE  DEPARTMENT 

Agricultural  Marketing  Service — 

14047  3-4-80  /  Milk  in  southern  Michigan  marketing  area; 

amendments  to  tenative  marketing  agreement  Flint  Mich. 
3-25-60 

COMMERCE  DEPARTMENT 
Economic  Analysis  Bureau — 

14063  3-4-60  /  Direct  mvestment  surveys;  mandatory  reporting 

requirements,  Washington,  D.C.,  3-26-80 

COPYRIGHT  OFFICE.  LIBRARY  OF  CONGRESS 
11279  2-20-80  /  Report  of  the  Register  of  Copyrights  on  the 

effects  of  17  U.S.C.  108  on  the  rights  of  creators  and  the 
needs  of  users  of  works  reproduced  by  certain  libraries 
and  archives,  Houston,  Tex.,  3-26-60 

DEFENSE  DEPARTMENT 
Navy  Department — 

7279  2-1-80  /  Naval  Discharge  Review  Board,  Boston,  Mass, 

and  Albany.  N.Yh  3-23  through  3-26-60 
[See  also  44  FR  65623, 11-14-79J 
ENERGY  DEPARTMENT 
Conservation  and  Solar  Energy  Office— 

4359  1-22-80  /  New  buildings  energy  performance  standards, 

hearings,  Washington,  D.C.,  3-24  through  3-26-60 
Federal  Energy  Regulatory  Commission — 

15556  3-11-60  /  Exemption  for  small  industrial  boiler  fuel 

facilities  from  incremental  pricing  provisions  of  the 
Natural  Gas  Policy  Act  of  1978, 3-28-60,  Washington,  D.C 
[See  also  44  FR  57783, 10-5-79] 

15559  3-11-60  /  Permanent  rule  defining  small  existing  industrial 

boiler  fuel  users  exempt  from  incremental  pricing  under 
the  Natural  Gas  Policy  Act  of  1978, 3-28-80,  Washington, 
D.C 

15563  3-11-60  /  Permanent  rule  defining  agricultural  uses  exempt 

from  incremental  pricing  under  the  Natural  Gas  Policy  Act 
of  1978  and  Rule  exempting  agricultural  uses  from 
incremental  pricing  surcharges,  Washington,  D.C,  3-27-60 
15555  3-11-80  /  Procedures  to  be  used  for  the  first  ten  months  of 

the  incremental  pricing  program  by  industrial  users  in 
calculating  the  volumes  of  natmal  gas  subject  to 
incremental  pricing  surcharges,  Washington,  D.C,  3-26-80 
(See  also  45  FR  21. 1-2-60] 


INTERIOR  DEPARTMENT 

Fish  and  Wildlife  Service — 

15241  3-10-60  /  Desert  Tortoise;  critical  habitat  for  Beaver  Dam 

slope  population,  St.  George,  Utah,  3-25-60 

[See  also  44  FR  70680, 12-7-79] 

TENNESSEE  VALLEY  AUTHORITY 
6225  1-25-60  /  Consideration  of  ratemaking  standards, 

Nashville,  Tenn.,  3-25-80 

[Ste  also  44  FR  76611, 12-27-79] 

TRANSPORTATION  DEPARTMENT 

Research  and  Special  Programs  Administration — 

14609  3-6-80  /  Highway  routing  of  radioactive  materials, 

Philadelphia,  Pa.,  3-26-60 

TREASURY  DEPARTMENT 

Internal  Revenue  Service — 

6415  1-26-60  /  Income  tax;  application  of  conventions  under 

class  life  asset  depreciation  range  system,  Washington, 
D.C,  3-27-60 

List  Of  Public  Laws 
Last  listing  March  18, 1960 

This  is  a  continuing  listing  of  public  bills  from  the  current  session  of 
Congress  which  have  become  Federal  laws.  The  text  of  laws  is  not 
published  in  the  Federal  Register  but  may  be  ordered  in  individual 
pamphlet  form  (referred  to  as  “slip  laws”)  from  the  Superintendent 
of  Documents,  U.S.  Government  luting  Office,  Washington,  D.C 
20402  (telephone  202-275-3030). 

HJL  4337  /  Pub.  L  96-209  To  provide  for  the  transfer  of  the 

Foreign  Claims  Settlement  Commission  of  the  United  States 
to  the  United  States  Department  of  Justice  as  a  separate 
agency  in  that  Department;  to  provide  for  the  authority  and 
responsibility  of  the  Depar^fient  of  Justice  to  supply  to  the 
Foreign  Claims  Settienrient  Commission  certain 
administrative  support  services  without  altering  the 
adjudicatory  independence  of  the  Commission:  to  change 
the  terms  of  office  and  method  of  appointment  of  the 
members  of  the  Commission;  and  for  other  purposes.  (Mar. 
14, 1980;  94  Stat  96)  Price  $1.00. 

Documents  Relating  to  Federal  Grant  Programs 

This  is  a  list  of  documents  relating  to  Federal  grant  programs  which 
were  published  in  the  Federal  Register  diuing  the  previous  week. 

RULES  GOINO  INTO  EFFECT 

16485  3-14-60  /  EPA — mimicipal  wastewater  treatment  works 

construction  grant  program;  allotment  to  States  of  fiscal 
year  1980  appropriation;  effective  3-14-60 

16412  3-13-80  /  HEW/OE— National  Direct  Student  Loan. 

College  Woric-Study,  and  Supplemental  Educational 
Opportunity  Grant  programs;  funding  process 

[See  document  for  effective  date  information] 

15927  3-12-60  /  HUD/CPD — Community  development  block 

grants;  small  cities  program;  revision  of  regulations; 
effective  4-11-60 

15171  3-10-80  /  NCUA — Community  Development  Credit  Union 

Program;  effective  3-10-80 

DEADUNE8  FOR  COMMENTS  ON  PROPOSED  RULES 

16142  3-12-80  /  HEW/OE — Commissioner’s  discretionary 

program;  proposed  grant  regulations;  comments  by  5-12-80 

APPLICATIONS  DEADUNES 

16338  3-13-80  /  HEW/HSA — Sudden  infant  death  syndrome 

program;  competitive  grant  application  closing  date 
corrected  to  6-20-80 

[See  also  45  FR  11535, 2-21-80] 

16010  3-12-80  /  HEW/HDSO — Rehabilitation  long-term  training; 

availability  of  fiscal  year  1960  grant  funds  for  training  of 
interpreters  for  deaf  individuals;  apply  by  4-30-80 
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15677  3-11-80  /  HEW/NIE — Program  Research  Grants  on 

Desegregation;  applications  for  small  grants  by  5-22-80 
and  major  grants  by  5-22-80 

16362  3-13-80  /  HEW/NQ— Solicitation  regarding  study  on 

neighborhood  crime  aspects;  proposals  due  by  4-30-80 
16350  '3-13-80  /  HEW/PHS— Projects  for  adolescent  pregnancy 

prevention  and  services;  review  requirement;  applications 
period  extended  to  4-15-80 
(See  also  44  FR  71908. 12-12-80] 

15171  3-10-80  /  NCUA— Conununity  Development  Credit  Union 

Program;  apply  by  6-8-80 
MEETINGS 

15671  3-11-80  /  HEW/ADAMHA— Mental  Health  Small  Grant 

Review  Committee,  Washington,  D.C  (open  and  closed), 

4- 9  through  4-12-80 

15679  3-11-80  /  HEW/NIH — Cancer  Research  Manpower 

Review  Committee,  Bethesda,  Md.  (closed],  5-8  through 

5- 10-80 

15679  3-11-80  /  HEW/NIH — Cancer  Research  Manpower 

Review  Committee,  San  Diego,  Calif,  (partially  open), 
5-25-80 

15679  3-11-80  /  HEW/NIH— Cancer  Research  Manpower 

Review  Committee;  Subcommittee  on  Cancer  Etiology  and 
Prevention,  San  Diego,  Calif,  (closed),  5-23  and  5-24-80 
15679  3-11-80  /  HEW/NIH— Cancer  Research  Manpower 

Review  Committee,  Subcommittee  on  Treatment  and 
Restorative  Care,  Detection,  and  Diagnosis,  San  Diego, 
Calif,  (closed),  5-23  and  5-24-80 

15266  3-10-80  /  HEW/NIH— Clinical  Trials  Review  Committee, 

Bethesda,  Md.  (partially  closed],  3-27  and  3-28-80 
16566  3-14-80  /  HEW/NIH — Mental  Retardation  Research 

Committee,  Bethesda,  Md.  (partially  open),  4-7  and  4-8-80 
16362  3-13-80  /  NFAH— Theatre  Panel,  Washington,  D.C 

(partially  open],  4-2  through  4-6-80 
16659  3-14-80  /  NSF — ^Advisory  Committee  for  Astronomy, 

Washington,  D.C  (partially  open),  4-2  and  4-3-80 

OTHER  ITEMS  OF  INTEREST 

15246  3-10-80  /  Commerce/hffiD A— Change  in  funding  for 

)acksonville,  Florida,  Business  Development  Organization 
(See  45  FR  11521, 2-21-80) 

16234  3-13-80  /  CSA — ^Anti-poverty  research  and  demonstration 

projects;  dates  for  review  of  unsolicited  proposals; 
proposals  will  be  accepted  10-1-80  through  3-31-81; 
funding  decisions  by  9-30-81 
(This  is  NOT  a  solicitation  for  proposals] 

16336  3-13-80  /  HEW/OE — Nationally  recognized  accrediting 

agencies  and  associations 

16126  3-12-80  /  )ustice/LEAA — Proposed  LEAA  guideline: 

Delinquency  Prevention  Research  and  Development 
15346  3-10-80  /  NSF — ^National  Science  Foundation  Advisory 

Council;  renewal 


THE  FEDERAL  REGISTER:  WHAT  IT  IS 
AND  HOW  TO  USE  IT 


FOR:  Any  person  who  uses  the  Federal  Register  and 

Code  of  Federal  Regulations. 

WHO:  The  Office  of  the  Federal  Register. 

WHAT:  Free  public  briefings  (approximately  2)4  hours) 
to  present: 

1.  The  regulatory  process,  with  a  fociu  on  the 
Federal  Register  system  and  the  public’s  role 
in  the  development  of  regulations. 

2.  The  relationship  between  Federal  Register 
and  the  Code  of  Federal  Regulations. 

3.  The  important  elements  of  typical  Federal 
Register  documents. 

4.  An  introduction  to  the  finding  aids  of  the 
FR/CFR  system. 

WHY:  To  provide  the  public  with  access  to 

information  necessary  to  research  Federal 
agency  regulations  which  directly  affect 
them,  as  part  of  the  General  Services 
Administration’s  efforts  to  encourage  public 
participation  in  Government  actions.  'Ihere 
will  be  no  discussion  of  specific  agency 
regulations. 

WASHINGTON,  D.C. 

WHEN:  April  4  and  18;  at  9  a.m. 

(identical  sessions). 

WHERE:  Office  of  the  Federal  Register,  Room  9409, 

1100  L  Street  NW.,  WasUngton,  D.C 
RESERVATIONS:  Call  Mike  Smith,  Workshop 
Coordinator.  202-523-5235. 

Gwendolyn  Henderson,  Assistant 
Coordinator,  202-523-5234. 

MEMPHIS,  TENN. 

.  WHEN:  March  25  at  1  p.m. 

WHO:  The  Office  of  the  Federal  Register  in  cooperation 

with  Memphis  State  University. 

WHERE:  Assembly  Room,  Richardson  Towers,  Memphis 
State  University. 

RESERVATIONS:  Call  Dr.  Frank  Uwis,  601-454-2829. 

LOS  ANGELES,  CALIF. 

WHEN:  April  14, 15,  and  16;  at  9  a.m. 

WHERE:  Room  8544,  Federal  Building,  300  N. 

Los  Angeles  Street,  Los  Angeles,  Calif. 
RESERVATIONS:  Call  the  Los  Angeles  Federal 

Information  Center,  213-688-3800. 


